IHTERUATIONAL LABOUR FTICE

THDIAY BRAXCH h
----- Y - 4
: WW\":

F

; : 3

0y i ¥
' {

e . ‘ T
Indus trial and lAbour Deve lopmentg-lin Augustfsied7.,
HeBe- Ezch section of this Rerort may be taken ocut—separately.
, P .

- —

contents . ' | ' - —gages,

le FATIOHAL IAB®R IEGISIATION o= ZF:
government of India: '

(a) Industriel Disputes (Central) Rules, 1947, ruzetted. 1
(b) Amendment to Coal Mines Fithead Bith Rules, 1946 ,gazetted:
Provision for spsedy construction of rithead B:ths. 1l

pritish rAaluchistan:
British rAluchistan Iactories mules,1947,zazetted. 2
puadras @

Draft Madras Factories (centeens) Rules, 194%7,prublished:
Employers® obligation to provide Canteens. 2

orissa: : v
orissa Veekly Holidays, RuLs, 1947, gﬂzetted. -
Sind: S -
Indus trial Dlsputes (Provinvial)f{ules 1947, gazetted.
Unitod Provinces:

United Provinces Shops and Conznercial Establishments Act,
1947 : 8-hour day and Annual raid YHolidays for Shopy W orkers « 4

(2]
\

L4}

Parma ¢ -
(&) marma Trade Disputes (Amendment) Act, 1847:¢ to comz . \'\\
into force on 15-8-1947. _ 5 !
(b) rublic Utilitics Frotection Act, 1947 (Turm ict ¥XowxXEx L
. Noe XIT of 1947). 5
2e SOCIAL POLICY e~ - '
(2) Fundamental Rights in Social and Ecomomic Spheres:
gconstituent Assenmbly discusses Fundamental Principles .
of governance. : v 6-7
(b) West Bengal government's Iabcur Policy: , j
Hinister ocutlines Prlans, 7~8
S« CONDITIONS OF ViORKe= |
Wages:
(a) Hove to standard:.za Textile Workers? ltages in India: - ]
central Government's Iptter to Provincial Governments. g\
(b) Ad Hoc Committee to assist in Standardisation of ‘iages
of’ Toxtile Workers in RombAy. : 9=10
(¢) "Independence Bonus" to Industrial Workers &nd pank
Employces . T
(d) Three amd & half itlanths' Fay as Profit-Sharing Bonus : Lo

Tata XL Iron e.nd steel Company!s Arrangement s,

< . - .
i ieme s Y e AR e \




condents .
W

" 5. CONDITIONS OF WORX (Continued) .-
Tndus trial Disputes:

Adjudication of Disputes in JTute Industry in ﬁangal:
1ndustrial Tribunal Appointed, 12

Holidays: . : :

yecernity leave to be counted as Duty for e&slenlating
raid polidays under Factories Act: Rombay CGovernment's

suggestion. i 13
goneral: , {
(2) Condit ions of Colllery Iabour in Ass&m: Government of

India sets up bact-Pincling Committee., 14
(b) labour Conditions in Engineering Firms and Tyre Foundries.

in Madras: §eparate Court of Znguiry appointed. 14
(c) one Month's BAsic Wage &s Bopus for liadras lotor

Transport orkers: Recommendations by Court of Enquiry. 15

4, ECONOMIC CONDITIONS e
(2) Economic Conditions in India during 1946-1947:

Reserve Bank of India Review. 1522
(b) Protection for Textile Kachinery Menufacture in ndia:
Tapiff Board recommends Postponement of Enquiry. 29 |
(c) State Assistance for Indign Woollen Industry: . . |
‘Recommendations of Fapel on Woollen Industry. 23«24 - |
(d) Indien Businessmen to visit Japan: Efforts to !
reatore Trade. 24 ?
(e) Consolidation of 'rndia's 811k Industry: Silk Fanel's
Recommendations. 24 ' f
(f) Possibilities of Trade with Russia to e explored: k ,'
- government of India's Move. 25 ¢
(¢) Advisory Board to help in Htilization of Ferest rroduce |
in TP, 25
(h) Work of Indie Supply mission in Us.35.4. 26 |
(1) Interim Aproement on Sterling Balances: 4
£ 65 Million to e relsased by 31-12-1947. 27 !’
(j) Difficulties of ITndiean steel ITnduwstry: IHir. Tata's plea !
for firm action in dealing with unlawful striles. 28«30
(k) Board of Trade for Hyderabid: Isgisletive Assembly's
: racommendation. 30 ;

S5e¢ SOCIAL INSURAHCE e=

- Calcutta Private Firm to introduce Fension Scheme for
its Employees. - ol .

6+ - EMPLOYVENT ,UNEMPLOYIENT AND VOC.’XTIOTYAL TRATHIHG o~

(2) .Improved Facilities for Training in Hining: Indian
- School of Hines t0 bs reorganised. 32
(b) Technological Education: zdras Government sets up .

“Advisory Boarde. :

v
w




7.

Be

Qe

1l.

-iii-

gontents .
PSS S

HIGRATIOH o=

(8) Difficulties of Indian labour in Malaga:
police accused of helping Plan =rs to suppress iabmr.

(b) rroposed Inter~territorial Orpanicotion for Dast Lfpica:

Bast African Indian Congress withdraws Surnork,
AGHICULLURE

() Draft parm2 fgriculturists Debt fHelief B11l 1947:
Provision .Lor Compulsorv Sealing down of agricultural

Debtﬂo
(b) radras government's Schemo for Cattle Insurance.
(c) Free Legal “ssistance to Foor Lenants: mombay

_ government 's liove. :
(d) iands in Durm2 to be mtn.cnalised- Cons tituent
Agsembly accepts Principlc. ' :

PROI”TQSIOIIAL 7ORFERS ,SAIARTED EMPLOYEES AND FUBLIC 3TRVANTS o=

(a) 26th kadras Provéncial N.G.0's Conference,Vizagapatam,

25-8~1947: Plea for Royision of Salaries and Whitley Councils. 3

(b) Revised ray Scales for Cochin CGovernuent Employees.
(c) mew Scales Bf ray for Durma Defence Services:
30 Rupees UWinirmum and 1400 Rupees Kaximmum.
(d) Puture Hecruitment in Central Services: Commnal
lielghtage abolished.

LIVING CONDITIOHS o=

futrition:

Inecreasing Vegetable Production: Bombey Government's
Five<year Plon.

Hous ing:

Housing Problem in Ladras City: Weed for Government
Cons tru¢ctlion eand Subsidised Schem2g. .

ORGANISATI ON , CONGRESSES ,ETC « =
LEmployers' Organisations:

Anmual General Heeting of United Planters' Associstion
of South Imdia, Coonocr, 11 and 12-8-1947,

Viorlers' organisations:
(a) All-India Rajlwaymen's Emderetion Meeting, New Delhi,

5 and 4-8-1947: Strile R 1llot to be taken if Minimum
Domands are not met. ‘
(b) I2bour Assoclations in Kysore State warned against
, affiliating with liysore State Iabour Federation.
(c) Imdien Federation of IAbour to set up separate labour
" Federation in paklstan,
(d) ¥wysare State Railway Employees to Strike on 6«7
, September if demands not mete.

Fege

Se

41

4243

44-45




-iv~

~contents.
 m——

i i

© 12+ SOCIAL COHDITIGHS o= .

Institubtions for Muvenile Delinquents in radras:
Tlew Post of #dviser to Coverment @reated.

13, FUBLIC IEAITIHe=

‘f&?ﬁg‘atez’ Supply and Drainapge Systems in y=dras:
prowineial committee's lo-year rlan for Improvement .
(b) Steps to improve Wursing Service in ladrus:
nealth linister's Fress Statement.

14, TDUCATIOH e~

(2) Scholarships for Overseas Zducation:
ralristan to cont inve Arrangements.
(D) Educational racilities for nombay Avorizinal Tribes:
\/ Teachers to get Bonus for each Successful Child at
School Ixamination.
(c¢) Compulsory Primery Education in Hadras District:
Government accepts District Board's rscommendations.

15, THRE TRANSITION FROK WAR TO ISACE.~
conbtrol lleasures: ' '

Secvere Penalbties for Black Marketing in Eombay :
Wew Ordinance to enhance Penzltles.

Food : .

Deterioration in Food Situation in Tndis:
rarts of Country faoce Famine.,

Denobilisation and Resettlement:

(2) rartition of Resettlement Organisation between India
and rakisten, _ ,

(b) Worldng of Resettlement Organiszation: Employrent
Exchanges Returns for July 1947,

FPost-WVar Recons truction:

() Transport to be rm@tiomnalised in Centr2l Provinces.
(b) U.P. Government appoints Indus trial Adviser to Plan
. Development . <
(c) Expansion of Indian Shipring: Government accepts
¥ain Recommendations of Sub-=Committee on Shipping.
- (d) Board to operate and develop Road Transrort in Eurma.
_ (e) Meceting of mMysore Industries and Commsrce FPolicy
committee. ,
! © (f) Development of Scientific and Industrial Research
f L in orissa: Board @onstituted. o

49

S50

51

51
51

52

54
55

56
57

b7=58
58 .

o8
59




o o
gontents.e o
16 OENERALe~
Te) Transfer of Power to Dominions of India and
pakistan, 15-8-1847. 5]

(b) Dominion of India to succeed to lemtership in °

y Internationgl Organisations: 1Indlan Tndererdence

' (International frrangements) oOrder, 1947, 60=61

17, LIST OF THE LUORE IHMFORTANT FUBLICATI(NS RLCOIVID IM THIS

: OFTICE, TURIEG AUGUST, 1947. 62

e A R B KRR

|
1.

B S Ao ey




TATICHLAL 1ABCUR LEGISIATION.

. government of India:

Ny

+i
, g
Indus trial Dispubes (Centrzl) .Rules,1847,zazetted. [N

L

peference was made at pige 2 of the report of this 0ffice for April
1947, to the draff of certain rules tha Government of jndia proposed to
mks in exercise of the povers conferr-d by Section 38 of the Ipdustrial
. Disputés Act, 1947. The draft,with cortain changes, has no7 been finally
|  approved and the Rules guzetted. |

The Rnles lay down the procedure for.the setting up 2nd functioning
of Viorks Committees, Boards of Conciliation, Tndustrial Tribunals, etc.
the term of office of workman's representatives on Vorks Committees has
been restricted to two years instead of six as originally proposed in the
draft rules. ' : _.

(Iabour Department yotification Wo.

IR 1(4) doted 9-8-1947, mablished in
the nazette of Tndia Zxtraordinary,
dated 12~8~1047, rages 750-762 ).

. . . \\\_

Amendmentg- to Coal HMines Fithead Eath Rules, 1948, ‘

gozetted: rrovision ilor speedy construction ol A
rithead Baths, , Y

i

g An amendments to the Coal kines TIithead Bath Rules 1946 (vide page 1
of the report of this 0ffice for July 1946) gazetted by the Government
of Thdla this month provides that pithead baths conforming to the rres-
eribed stendards shall be constructed within six months from ths date
the rmules came into force, i.e. from 1-7-194%, .

, ‘ (IAbour pepertment Totification FrREE#EEy No.
- I7=7(2) /46 dated 5-8-1947, The Gazette of

India, dnted 9-8-1947, Part I, section 1, |

: rre 1138 ). |




: pritish mluchistan:

British Paluchistan Factories Rrules, 1947 P
TaZEeLLCd . - ».1;\'
;

.-
—

In exerclse of the po’ers conferred by ths Factories het, 1934, the
the - Chief comnissioner of British Eiluchistan framed and g.aaettad this
month the British Prluchistan Factories Kules, 1947. The iules inter alia,
provide for thé Tegular inspection of non-seas onal and seasonal i"ﬁ_c'f;_omes,
adoquate health, safety and sanitation measures in such factories, the -
roporting of acclidents, the yvovis ion of suitable rooms for workers'
children under 6 years, etc. hey also define the CauGQOPiQS of persons )
deemad to hold positions of supervision and menagem:nt, etc., and prescribs
the conditions #inder Xsrsprr® Which certain classes of factory personnel -
my be exempted from the provisions of the Act relating to hours of work,
The Fnles also prescribe the various forms in Which rarticulars of workmen, |
etc., 2re required to bs submitted unier ths Acte

(motification No., 695-G/47, dated 28-7-1947,

éuf‘*“vf’\«‘-h“(l'&‘w%?z " the Gazette of Tndla, dated 9-8-1947,Fart II-a,
AR " rapes 357372 ). :
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Nadras ¢ ' ¥

Draft wadras Factories (Canteens) itules,1947,published:
Employers obligation to provide Cancteens. = —

.

The Governmsnt of (ladras publishod on 12-8«19247 the draft of certain
Rules which it proposes to male in exercise of the rwoers conferred by .
section SSA( 1) of the Factories, Act,1954 Unéder the Rulss the occupler
of every factory wherein moro uhan 250 workers ere ordinarily employed
is required to provide and maintain for the use of all persons employed .
in the factory and rem3ining on its premises during the meal intervals,
an adequate and suitable canteen. The Rules further provide for separate
dining accommodation fa men and Women Workers in factories where women
nnd are employed, and the constitution of canteens managing committees
consisting of representatives of worlsrs and employers.

The draft is to be tilen into consideration on or after 15-11-1947,

(Rules Supplement to Fart T of the Fort St.
George Gazette, dated 12-8-1947, rages 161-162)




o

orlssa:

orissa Weekly Holidays hules, 1947, gazetted, _I

In

_of the Weekly Holidays “ct,1842, the~ Government of Orissa hss now finally
framed and gazetted the Orissa Jeekly Iiclidaya lhiles, 1847,

The Fules define categoriocs of persons deemsd to be employed in &
confidentfial capacity or in & position of mansgement, and prodde for tha.
fegular inspection of establishments coming under the scope of the Act,
-phey further provide for the display of & notice by the smployer spscie
fying the day or days of tle weel the persons employed by him are granted
a holiday, the mintenance of registers, racords and notices releting to
-any calendar year t111 the snd of the next calendar jear, and theg miine
tenance of & visitor's book Wherein &n Inspector may record any eaches

M of the Acte

{Commarce and Iabmur Department Hotification Ko,

Garette, dated 1-8-1947, Fart III, pages
: 237=238 )

Sind:

Tndus trial Disputes (Provincial) Rules,1847,gazetted.

Reference was rade at page 5 of the rerort of this Office for June,
1947, to the draft of certain ruless which the Government of 3ind proposed
to mals in exercise of the povers conferrsed by section 38 of the Induste
rial pisputes fLct, 1947. The draft hus nod been uprroved and the Rules
gazetted.

(The Sind Government Uazette, dated 7-8-1947,
Fart IVe-A, papges 646-657 ). B ,

#nm exercise of the povers eonferrzd by sub-section (1} of section 1o

©2960=1111~30/46-Com. ,da ted 28-7-1947, The Orissa -




pnited Pro¥inces:

Unlted rrovinces sShops and Commercial Establishments - }
hct, 1947 : B-hour day and Anmual Ftid jjolidays T or \3
"hozz Forkers . '

The United frovinces Shops and Commerci&l Esgtablishments Bill : i
referrad to &t pages 2=5 of the report of this (ffice for Aupust 1946
after having been passed by the Ieglslature of the province,received
the assent of thec Governor-General of India on 12-8-1947, a2hd has now
been gazeuted as the vnited Provinces Qhopsﬁ~nd Comnevcial Establishments
het, 1947 (UeP.ACt oo EXIT of 1947). The provisicns of the Bill mve
been liberalised in certein important respscts in the Aet =28 at present
pagetted; tGthe main changes are sumnarised bslow :w

2.

g=hour day for acdults and G6-hour day for youing perscns .- The Act
rastricts the aai.Ly ‘hours or woprl for aculbt worlers, exclusive of
intervals alloved for rest and for mettls, to £ instead of 9 as in the
E1ll, and steps up the rate of my for ovmuzme workx to twice the normal
rate. Similarly the mpaximum permissible daily hours of worlz for children
ond young persons is fixed &t 6 instead of 8/and it is also provided
that no employee shall be required by the employer Lo worlk for wore than
5 houprs viithout an interval for rest or for mealg of ot lenst half an
hour.

15 days ! ordinary and 15 days' sick lezve with pay Per yoar.~ As
regards holidays With pay, in addition bto granting hils employees one
weslkly holiday, avery employer is required to close his shop or commercial
eatablishment on all holidays for Government treasuries which ey be
notified from time to time in the Official Gazette. Again every employeo
of 2 shop or 2 commprcial establishment is to be entitled to 15 days
orcinary leave with)if he has been in continuocus employment for a period
of one year and to :Ia:mma giclness leave with pay €p to & maximum of 15
daya after continuious employment for & period of six months .

Provisions relating to Wage fvayrents.- The maxirmm permissible ;
wage Periocl hhs been increased In the AcCt to one month and the rmRXimm
fime which the employer can impose has been reduced from one to half an

anna 'u\ = \’\«VJ‘JJ:_

The Act has not yet been bvcught into force, ond is to be enforced, |
in the first instance, in 2 few specified urb@n areas, . ,

~

L (Government Gazetie of the United Provinces
Fart VII-A, dated 30-8-=194%, tapes 30-34).

i b e = - .
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purma Trade Disputes(Amendment)ict,1947: to coms \\é
' into force on o-B=10Z7. AN N

o

‘ The Governor of Purm2,by a2 notification dated 14-8-1947) hes dirceied
_ that the Purma Trade Disputes (4mendr®nt) Act,1947 (vide pages 5-6 of ths
- poport of this office for July 1947) shall be brought into force in murme
“with effect from 15-8-1947, :

- ' (Indus try and 1abaur Depariment Kotification Hol79,
dated 14-8-1947, The Purma Gazette dated 23-8-1947,
fart I, rigo 520 ).

o " public Utilities Irotection Act, 1947(=urma fet HD'XII]%:?
o1 .L%VY. - — \g—:

The Government of Burm2 promulgated on 31-7-1947 an act for tle
“protection of public utilities entitled the rublic Utilities Frotection
Act,1947. The Act, Which came into force on 1-8-~1947, provides that no
porson shall do any act with intent to implir the efficiency or impsde
the working of, or to cause damage 0 — (&) &ny btuildings, wvehicle,
machinery, apparatus or other prorerty used, or interdsd to bs used, for
the purposes of CGovernment; (b) any railway, tramway, road, canal, .
bridge, culvert, causeway, port, dock-yaes, light-hcuse, aerodrome, oOr
telegraph; (c) any rolling=-stock of a rail7ay or tramity, any vessel

or aireraft; (d4) any btuilding or other property used in connection with
the production, distrilbution or supnly of any essential commodity, any
sowage works, mine of factory. It further prescribes that &he above
provisions shall 2pply in relr tion to any mmissis=n omlssion on the part
of & person to do anything which he i1z unler a2 duty, either to Government
= or to any public authority or to any person, to do, 2s they apply to the
4 doing of any act by & person., ‘

Contravention of any of the provislions of the Act is punishablé
‘ with lmprisonment for 2 term which may extend to seven years or with fine
b or with both. . .

(The Burma Gezette Extreordimary, dated




for securing the right tq7ork, to educstion and to public assistance in
~case of unomployrent, old age, siciness, disablement, and other cases of

SOCIAL POLICY .

Fundamental Rights in Socigl and Economic Srheres: B(
. Gonstituent Assembly discusses Fundemmntal Pry ncIples
0l (GoVvernance.

;f‘;ﬁ’he Indien Constituent issembly conaidered on 30-8+194Y a supplemonte
ary report on Fundamantal Rights presented by Jardar Vallabhbhai ITatel,
Choirman of 1ts Advisory Committee on Fundazental Rights.  In addition to

- peexamining certain disputed clauses Which h:d besn referred back by the
" flouse during its previous sesslion (vide prges 12 and .15 of the report of
© ¢his offlce for Juns 1947) the surplementary report set forth certain

"Fandamental Principles of Governance" which, though not cognizable by any
court, were, nevertheless, in.the opinion of the Committee, fundamental

in the governance of the country. The Commitiee, therefors, recommsnded
that the application of these principles in the making of lags should he

the duby of the 3tate C |
The principles recommended in the report include social economic and

politicdl justice, the right to work,to equal pay for equal work, to

education and to public assistance ifi case of unemployment, old age,
giclmess, disablement a2nd other cases of undeserved want, Just and Immne
conditions of work and maternity relief for workers, a living wage,

" conditions of work ensuring a decent standard of life apd full enjoymént

of leisure and social and culturel opportunities, free and commulsory
primary education within & period of ten years and spmcial care for the

" gducational and economic interests of the weaksr section of the reople,

in mrticular of the Schedul=d castes and aboriginal tribes, and their

= protection from social injustice and all forms of exploitation.

~ Tundamon@ad Principles of Qovernance.- . The follo¥ing are the
principles o= -

1. The State shall strive to promote the welfare of the whole reople

1

by securing and protecting as effectively as it may & social prder in which

Justice, social, cconomic and politicel, shall inform 211 the institutioms

.-of pational lifo. . (2) The State shall, in pirticular, direct 1ts policy

towards securing: (i) Fhat the citizens, men 2nd womon equally, have
the £4xkpR ripght to an adequate means of livelihood; . (ii) that the owner-

- 8hip and control of the material resources of the commnity are so distri-

buted as best to subserye the cormon good; (1ii) that tho operation of
freo compstition shali'}:ge alloved to result in concemtration of the ovner-
ship and control -of essential commodities in ¢ few individuals to the
common detriment; {(iv) that there shall be equal pay for equal wark for
both men 8nd women; -(v) thet the strenght and heaslth of workers, men &nd

shall not be farced by economic necesslity to enter avocations unsuited to
their apge and streng%,‘f (vi) that childhood and yough are protected
against moral &nd mterial abandonment. (3) The State shall, within the
limits of its eoconomic carpscity and development, male effective provision

undeserved want. . (4) The State shall ke provision for securing just

~ women, and the tendér age of children shall not be abused and that citizens |




7

apd humine conditions of work and fa mternity reliszf for workers,™: (5)
Stute sha 1l endeavour to secure, by suitable legislation, economie
orgenisation and in other ways, to all workers, industrial op otherwise
‘work, & living vwege, conditions of worl ensuring 2 decent standard of ’
'1ife and full enjoyment of leisure and socia 1788 ltural oDportunitics .
(6) The State shall endeavour to secure for ths citizens & uniform civyil
code. (7) Every citizen 1s entitled to free primary education, end it =
ghall be the duty of the State to provide, within a period of ten years
~ grom the commencement of this constitution, free and compulsory primry
~ education for all chiliren until they completo the age of 14 years. (8)the
state shall promote with Specifl care the educational and economic interssts
. of the weaker sections of the people, and, in r&rticular, of the Schedulsd
costes apd aboriginal tribes, and shall protoct them from social injustice
and all forms of exploitation. (9) The State shall regard the raising
of the level of nutrition &nd the AxxrpzecmanixXpfxxmidir standard of Hving
of its people and improvement of publlic health as 1ts mrimry duties.,
(10) Tt shall be the obligation of the Stute Lo protect every momment
or place or object of artistic or hlstoric interest, declared by the law
of the vUnion tc be of natiopal imporsaence, from srolistion, destruction,
removal, disposal or expert, as the case may Le and to preservs and m2ine
tain, eaccording to the law of the Union, &1l such monuments or places or
objects. (31) The State shall promote internatimal peace and security =
by the prescription of open, just and honourabls relations between nations, |
by the firm establishment of the understandings of internatiopal law as
the actual rule of conduct among Governmentsgnd by the maintenance of
justice and scrupulous respsct for trzaty obligztions in the dealings of
organised people with one anothzre. -

R | - ~ (The mindustan Times, 28 and 51-8-1947).

(HeBe Copies of the Supplementary Heport Mve been asked for from the
government of India and will be forwarded to the lontreal and
Goneva 0Offices as soon as they are received ).

west Benzal Government's labcur roliey:
. Hinister cutlines Flans, '

. At a Press Conference in Calcuttf on 26-8-1947, Dr. S.C. IBnerjee,
Iabour Minister iGovernmment of sest Bengal, declared thet the main
objectives of the Government's labcocur xdnex policy wWculd be to prevent -
exploitation of labour by assuring labour 8 llving vage and better living
conditions; to settle industrial disrutes by means of works committees

~and conciliation boards; and, whoen a disruce could hot be settled by :
these means by adjudication by an impartial tribunal, the verdict of which |
Wou]ﬂge binding on employers &nd employees ;to nutionalise big indusdéiries;
and promote the growth of cottage industriss. -

Syececial steps would be taken by the west Bengldl CGovernment to promote
the develorment of cottage industries. A definite drive would bes mide
for. the development of Xh® handspinning and hand-weavling indus tries, to
‘make Viest Bengal self-sufficlent In cloth, It was also proposad to
develop the salt industry. Referring to natlonalisation of industries,
the Ifbcur Liinister sald that one of the first sters in that dirsection
would be to take over the Calcutta Blectric Surply Corporction. For that
purposo, about 500 mlillion raupees would be required, and the West Bengé.l

PR




Governn'ent was in correspondence With the Government of fndisa. Tt mad
n decided to give notice to the company on 51-12-1947 and it Hould
probably tale two years to complste the transaction. The Government

i-'ihoped , grodually to &lectrify the entire province of fest Benpgal in order
tmat cottage imdustries, as Well &s other large-scale industries, coxld
at chelp power and{tbe poorest meén in the villa-g have the uss of eloctrie

g
Cityo
| (The Tindu, dated 27-8-1947),
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sove to stendardize Textile Workers! wagng in Tndia:
| central governcent's JetiteT TO Ifrovincial

',; GOVemrents .

, / ,
. Tt is understood that the Governrent of India his recently initiated
‘s, move to standardize wages in the cotton textile industry in India and
‘has addresged & lstter on the subject to rrovincial Governronts and States
‘pequesting; them to initiate prreliminary memsures, The letter refers to ths
‘rocent a\m/rd by the Industrial Court &6f Rombay, standardizing vapes in the )
cotton toxtile industry, in Bombay City (vide peges 15-14 of the report of
this office far Junc 1947). The other centres in which stendardization ,
of scalgs of wages has been in opsration for some time in the industry ere
Ahmada)og'id and Thdore. The letter is understcod to have emphasised that
83 nearly half the number of @orkers in the industry wore working on
standszdized systemgndrsady it would be difficult to resist the cizim of

1

workere; in other cer’tres for the intrcduction of similar measures.

T4 1z expected that the subject will be discussed by ths Cotton Textile -
‘TnGustrial committee which is likely to meet in Hovewmber, 1947, Provincial
gbvernmonts, however, have been requested to give effect to the peasure
fmiediftoly if & scheme of standardization can be arrived at by agreement
batween workers and employers in their territories. The Governments have
- Aurther been asked to meke prelimipary inguiries and after consultation
/with fropresentatives of workers and employers Work out schedules of rates
jof vseep for various centres. :

S /Th‘e standerdization scheme in Bombay hes been work:d out on the basis
of a/ mindmam wapge of 30 rupses per month, the minimum wage being related to
" tho /1959 cost-of-living index. In additiocn to the basic wage, workers are |
~ enk ;tled\) to 2 dearness alloience. ‘hsre is & considerable amcunt of opinion
e 1r;l/§a,vcu:; of tin adoption of 30 rupees =3 & basic wage throughout the

~ country, \but the Covernment of India feels that the other wview which holds

-~ that diff\prences 8t111 exist in the ccst of living of differnt places,

. should also be taken into comsideration in fixing basic Wages opd the
;sFales of: dearness allovance. :

' ‘ | (The ®industen Times, 14 -8-1947) .

i Ad Hoc Committee to assist in 3tapndardization of Vages
L —of Textile workers in Bombiy e ~

i
\
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/ , An AdiHoc Standardisation Committee, with Mr. ¥endulal H. Heht2 as
. ‘chailrman, has been appointed by the Fresident of the Imdustrial Court,
- BombAy, wWith & vicw to facilitoting the implementation of the award glven
i ‘bythe’ Trdus trial Court in the dispute between the Hillowners'! Association
Bombay,«ang‘ mill workers on the Question of standardization of wages (vide
. pages 15-14' of the report of this office for June 1947), The =ppointment
~ of the Committee followed 2 report Zrcwmxdim® to the mwzrdl Tndustrial Court




/0

-~ the 14 llowners?® Associe tion that the minagewents of moat of the ecottom
extile mills 1in the city vwere exXperiencing certain diffienl 1¥es in giving
ffect to the sckome of standardization of weges and wage ratés fixed by
he award. The terms of reference to the Committee &re: to investigte
nd consider &1l questions Which ma&y be referred to the Committee by the
ourtjto report and advlse the Ccurt on all matters connectdd with clari-
fecation and interprotation of doubtful rolnts, if any, in the awvard; and

o suggest viays and means for the smooth 2xecution of ths standardiZation
‘scheme without impairing the production in the mills or efficiency of the
~employecSe

© glow-do7n of production.- In this connection & stutement issued by
the DITéctor of rublicity, Government of Bombay, in the first week of
W pugust 1947, expressed concern 8% the deliberate slowing down of production

by workers in certain departmeénts where Wages were p2id on pioce-work
‘pasis, subsequent to the publication of the Industrial Court's awarde. The
‘statement pointed out that the question of setting up & Stapndardization

‘committoe, a8 recommended in the award, was under consideratlion of Governe
mont but in the meanwhile an +d Hoc Commltiee had been 2ppointed by the
Indus trial Court to deal expeditiously with any points relating to the
interpretation of the terms of the awvard that might be raiscd on behalf of
“the employers or labour, and assured the Workers that if any genuine
£ complaints or hardships were brought to the notice of the Ad Hoc Cormittees,

. stops world be taken for their redress with the least possible delay,

(The Times of Tndin, B-8-194%),

"Independence Bonus" to Tndus trial Workers and
Banlk bmployeses.

e Imployees in a numbsr of industrial and commercdal concerns in India
~are to be paid en "Independence Ronus" in commemoration of ths achisvement
‘of independence by Indif. The Bombay Millowners'! #ssocirtion decidsd ecrly
“in Augustito pay each of the workers in Bombay's cotton and textile mills
one=-eipghth of his total earnings, exclusive of dearness alloWwance, in the

. period 1-1-1947 to 31-8-1947 as a&n 'Indgpendence Bonus'; and mill -
 ‘omployees’ in Ahmedebad are to receive a month's wages as bonus by virtue
/iof o similar decision by the Ahmedabad Hillowners' Assoclation. ‘

: It is further understood tmt the following Tate concerns wells grant
hrlf & month's wages &s "Indepsndence Bonus" to all their employees: Tata
Sons and Tata Ipdusfries, Tata Iron and Steel Co., Tata Hydro-Elsctric

. Group of Compénies, Fata Iocomotives and Engineering Co., Tata 0il Mills,
‘Tata Chemicals, Air-Tndiap-and Indign Hotelas compeny. Among commereisl -
‘concerns the Central rank of India, the Pank of India, the Bank of Rarcda,
- the Oriental Government 1ife iAssurance compiny, the Mew India Assurance
-company, tha Associnated Cement companies and ¥Fessrs. Klllick Hixon and
‘Compeny are also giving their omployees h2lf & wonth's salary as bonus,

(The Times of India, 12-8-1947),




2

Three and 4 half vonths'! Tay &s FProfit-~Sharing
Bonus ¢ +dté jron and Sheel gomikny's Arrangerents.

[

1t is ‘,understocvd that ths Tata Iron and Steel Compreny has decided to
pay each of its employees @ proflt-sharing bonus equivalent to three and &
half months' basic PAT, out of the profit earned by the Company during tho
Jear endod 51-3-1047. It is understocd thet about 7.6 million rupees
will go to Tatae employees in Jamshedpur and elsevhere 83 a rasult of this
‘payments | | |
' (The Times of mmdia, 15-8«1847)..
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Indus trial Disrutes.,

‘Adjudlcation of Disputes in Jute Tpdustry in Bengal:
Tnous trig L Tribunal Apnoincad . =

"~ An industrial tribunal for adjudicati disrubtas between workers and
employers in the jute indus try has bzen a&ppointed by the Government of
west Pongal under scetlon 7 and 10 of the Indusirirl Disputes Act,l194%7,

The tribunal will casist o & chairman, Fr. S.H. podek (retired official),
apd Mr. 1.Ce Chakravarty and Lr. MsC», Banerji, both of whom are Additional
District Judges. Tl tribunal has bzen sppointed with the objact of improe
ving the conditions of the worlkers in the jute indus try, and will study the
entire jute industry with a view to ascertain the sconomic Feix position
of jute mills in test Bengal and find out whit increment in wages apd other
amenities can be &llowed to labour consistent with the capacity o the
industry £0 DAY Tt w11l also consider the question of expansion of tie
industry ond what should be the standard of profit.

Enquiry into Cotton ¥ills to bs institutede.- The Government of West
Penge T BI50 PFOPGSE O 56T UD SHOPGLIy & Doard or eonciliation f investie
gating disputes in the cotton textile industry. The board Hzme will enduirs
Into the economic donditions of the cotton textile indus-ry of West Bengal
* and ascertain hor to improve the Warking and living canditions of the
vorkmen. - '

(Departrent of Commerce, Ifbar and Industries
Totification Wo. 343 Iab dated 15-8-1947,
published in the calcutta Cazette, dated
28-8-1047, Part I, page 34; :
Tho Efmmmxofems Hindustan Times, 28-8-1947).




Holidays.
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. paternity Ieave o be counted as Duty For
gglculmting T21d Holldeys under RACLOTICS

1CT & oDy Government' s uggasuicm.

E A note published in the 'people's Rajl (issued by the Directorate of

. publicity, Government of Bombay dated 9-8-1047, states thit in recommend=
| ing ket ol ke e e e Wi th poy undor s0stioh 45D of tho Factoriss
. or h th pay under sectio - :
ﬁgﬁm e i 7ide page 19"0F the rerort of trie ’gffigg f%gtwies
tay 1947), the Government of Bombay kad not &ilken into 2ccount the maternie
ty zz leave Which women workers mAy have teken durlng the year., Ths
covernment £ has now consulted the Hillowners' issocif tlions, of Bombay
and fihmedabad on this matter, and has bzen informed by them that in the -
cagse of vomen workers the sctual period of mRternity leave granted during .
the yoar, is talen by the fissociftions to counb &8 duty for the purposes
of ascerteining their eligibility for holidays with pay; and that the
Associntions have informed their membsrs accordingly. The Government has,
thore fore, sugrested to 211 employers in the Provinee to adopt this basis
for deciding the eligibility of women workers for holidays with pay under
the Factories 4Act. ' '

+

('peoplets Hajt, dated 9-8=1947).

-




‘Ceneral,
conditions of Cgolliery iAbour in Assams

government of India sets up Fact-Finding
oo . oLl LLeC o :

~ The governmant of Indift has appolnted & ract-Finding Cormittee to -
~report on the extent to Vwhich monetary benefits and concessions ctn be
granted to colliery workers in Assam on 1lines simllar to those granted
rocently to the colliery workers in Deng2l and pihar as & result of the
rocommendations of the Board of Concilistion (Ccolllery  Disputes) (vide
pages 21«24 of the report of this office for ray 1947). ‘

The gommittee 1s eXpected to rerort on the present rstea of basic
vaeges apd the Increases that may be 2llossd on them lead and 1ift rates,
dearness f2llo7ances &nd bthor concessions to workers who correspond to
‘the main cotegorles of labour mentioned in the report of the Board of . -
- concilintione. Similer conditions relating to othor distinet categories of
. workers 2y also be reported on, if considered nccessary., The Committee
-will endeavour to bring cut the effects which the frops ed lncreases may
have on the reel weges now enjoyed by worlsrs in Esnpel apnd Bibare It
will also take evidence from and hold consultations With representatives .
of worlers?! and employers?® organisations in Assam, and if necessary olse=
Vhere. S :

(Press Note dated 27-8-1947,issued by the

Iabour Department of the Government of :mdi&)“.

iebour Conditions In Engineering Firms and Type Foundries
i S150pATETe Courtc oI F¥nduiry appointeds

Roference was made at page 19 of the report of this 0ffice for April
1947, to the eppointment of a ccurt of Epduiry to investigite the conditions
of labour in the HMotor Transport Services, Hotor Transport ¥orkshops, |
Enginocoring Firms and Typs Foundries in padras. The Governrent of ladras
has now decided that one Court cannot deal with all the four industries
and has- therefare constituted & seporate Court of Engquiry consis ting of
lIire PoCe Sundaram Ayyangar, rotired District and Sessions Judge,to enduire
into the conditlons of labour in the engineering firms and type foundries
in the Province. The Court will among other matters enduire into the
proplems connected with the Worklng conditions of lebour such as wages,
dearness ximsx allowances, borus, leavs facilites, otec., in these induste
‘ries.

(Press Comminiqué,dated 15-8-1947, issued by
the Government of padras ).
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One Month's Basic Wage as Bonus for Madras Hotor
Transport Workers: Recommendations by Court of Enquiry,

- Reference was made at page 19 of the report of this Office

for April 1947, to the apiuli-tment of a Court of Enquiry by the

" ‘govermment of siadrus tt inve,.lzate the working conditions of labour
'4n the motor transport services, eic. The Court, in an interim

report submitted thils month, has recommended that, in addition to

" the interim relief alresdv avarded by the adjudicator (vide page

. 28=29 of the report of thls 0ffice for lay 1947), the workers in
“motor transport services and motor transport workshopqéhave completed

“twelve months' service on 30-6=1947 but have not received any

" bonus during the last twvelve months, should bHe igrantéd one month's
basic wage as bonus., Workers who have completed six months' on

" that date, will receive fifteen davs' wages as bonus., The Governe

" ment has commended the recommendation to, the parties and

 oxpressed the hope that both parties woild abide by it.

(The Hindu, 17=8=1947).
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ECONOLIIC CONDITIOHS.

Eeconomic Condition3 in Indis during 1946-10947:
HesServe ANk Oof indif Review e

3 Thee report of the Central Board of Diredtors of the Reserve Bank of
qpndia for the year ended 50-6~1947 declares "tut for the hope that 2 speedy
pagolution of the constitutional problem might leave Government strong ard
“rendy to deal with urgent problems urgently, ths economic situation in
Tndis remains bleak and more full of rroblems challenging solutioms than
was the case ever, even during the anxious yezrs of war', anpd,soundsthe
‘warning that "unless correctives are applisd withont delay, there is a
danger of the very foundations of Socicty and the economic life of the
‘country being undermined by deepening penury and despair'. Tthe min
dovelopments during the year under review in the various spheres of mmdials
‘economic life as slfgtched in the report are summarised belod.

" general peconomic Conditions.=- During this second post-war year
" peconVersion to 4 pouce economy conbtinusd to be the m2 jor economic problem
' ppt the pace of tranisition was rather slod and haltinge The pre-occupition
- of the Government with constitutiocnal changes &l1so gave a2n air of unreality
tosoam of its measures in the economic sphere, especially plaming. The
 porsisting meledjustments in the various sectors of the counbtry's economy .
- contimued, and production actually declined in the more important industries,
the main factors accounting for this, besides the widespread disorders in
tho country, being the virtual nme-availability of capital goods, the
frequent striles and labour unrest, and the uncertainty of Govemment!s
policy in regord to varicus important controls. Acubs shortages of essen=
tial consumer goods continued, resulting in rising prices &nd costs of
- living, and the prevention of a further inflastionary rise in prices present-
" ed itseolf as the primary problem. Governrent continusd to withdrew excess
‘purchising povwer in the bands of th® community by continuing to encourage
- the sm21l savings movement; apd the Xup reduction in Defence requirements
... enabled it to ralsase for civilian production apd consumption larger
- supplies of essential raw materials and consumsr goods., Import control was
- rolaxed for & time with a view to augmenting ths floz of goods from foreign
- _countries and with tho expiry of the lefence of India Aet on 350-9-1946, a
- majority of the war-tims controls including the Toarding and Profliteer
© (Prevention) ordinance of 1943, apd the Consumey Goods (Control and
Distribution) order of 1944 were allowed to lupse. 1In February 1947, the
commodities Frrices Board waes set up to lwep under review movements of
. commodity prices and advliee Government in regeérd to price leovels for conte
"rolled commodities, and also on the questlon Whs ther csher cormoditis s also
should be brought under control.

pesides the rising price level, the food situation continused to cause
grave anxiety; the failure of some of the rrincipol food crops rendered
‘the country's overall posltion precarious and the threatensd crisis was
only tided over, party by drastic reduction in ration scales, and artly
. ‘throughigs imports towards ths cost of which subsidies amounting to nzarly
200 million rupees hed been granted by Government in the revised budget for

Ly

R

1946-47, In order to cover tho anmal estimmted deficit in food grains of |
Vg s kipprslons, 1t was decided to continue the "Grow uore Food Carpaim®




for another five yoars by the end of which self-sufficiency in the matiter
of food on the basfs of the existing levels of porul:tion 2nd rations ia-oA

pzpected to be achieved.

: In the sphere of post<var economic development rlans, the action
talen by government during the year included the acquisition of the Hindusten

“pdreraft Factory at Eangglore @3 & nucleus for building up an aircraft
4pdustry for India, the comstruction of an ommonium sulphate factary at
“gindri in Bilhar estimted to produce annuslly about 350,000 tons, of this
waluable fertilizoer and the initlation of & special housing scheme for ecoal
‘miners, the Centre paying a subsidy of 20 rer cent of the cost of the houses,
‘subject to & meximm of 400 2R3 em rupees per house. In Noverber 1946, a :
" bi11l for the establishment of &n Iydws trial Finance Corporation was intro-

duced , a5 outlined by the I'inonce lember in his budget spsech for 194647

(vide mge 24 of the report of this office for Hovember 1946). The Planning

idvisary poard appointed by Government in October 1946, submitted its report
in February 1947, which recommended, among other things, the establishment

of & whole-tims non-political Planning Commission assisted by & Scientifie

Consultative committee, & Permanemt Tarifi BeRrd, & Central Statlsticel

- office and a consultative Body representing Irovinces and States, agricule
ture, industry etc. (vide pages 81-84 of the report of this office for

- February,1947). L

commodity Pricese.= The Economic “dviser's general indsx mumbsr of

\ﬁholesum Prices (oase-veek ended 19th August,1959=100) rose from 270.1 in
© July 1946 to 289,9 in may 1947, the pace of the rise being generally quicksr
- after September 1946, following the relaxation of most of the cmtrols,

The maxirum rise was recordsed under the group 'ghief Artiecles of Export!?,

and the minimum under ‘'Manufactured Apticles!, unlike during the early and
~.pealk poriods of the war when the latter tool the lead in the inflati omary

trond. The 'Food Tpdex! (basc-week onded 26th Augus &,1939=100) shoved a

. gsharp rise (from 248.2 in July 1946 to 2fEzfxinxyx 265.8 in April 1947), in
- splte of & heavy subsidy from Govemment in respect of imported foodgrains,
- while the index number of ‘Industricl Raw IRmterials! showved & rise from
'296.1 in July 1946 to 352,6 in vay 194%, The 3teep rise in prices in the

United stetes, the general prevalence of & sellers' market abrocd, and the
ralax%ticn of export regulations were among the main factors which contrie
buted®the rise in the prices of food and industrial raw materials. ,

Toreign Trade: Fall in favour2abls balance of frade .~ The moversnts

- in tho Ioreign Scaborne trade oI INdié during vhe year were primarlly
_influenced by changes in Governmont's import amd export control policy.
. During the early port of the yelr, Government relaxed the rigour of import

~ controls &s well as exchange regulations in order to bring about a freer
- flow of goods into the country. The full effects of this mhamximpox
. relaxation were not felbt, hoWever, till the first quarter of 1947, when

imports mostly of none-essential goods begén to arrive in very large quantie
. ties, The imperative need far conserving the limited eXchdnge resources

.  of the country to0 secure the supply of urgently redquired capitel goods in
~ the face of the continued drain caused by the. Jarge purch2seg of food from

abroad demonded roconsideration of the Govemment's import: plicy and roviw

~  sion of its repgulations during the second half of the year. “Eeginning from

1@arch 1947, thersfore, the control over Importa was agiin progressively
tightened. EXport controls in respect of essentlal raw materials were

- administered with the object of providing for the expanding TEamdrnosnis

nRxeomrkrics needs of domesiic industrics, meeting the essential minimm
requirements of countries dependent on India for their supplies, and .
- developing new or mdintaining old export marimits. The incentives offsrad

: the expansi £ £ 5 5 > ; :
6 BRaSTERRR ohilo0) BROTRaIB e R e R e TR A BN

|




for exports, and necessitated tle relexation of =xport controls only
gradnally apd in respect of such 2rticlss which were actually in excess of
domestic needs. The requisite peace-time rpowvars to regulate the foreign
trade of the country for & period of three years were 8ssumad by Government
with effect from 25-3-1947 under the Imports &nd Exports Control Act,1047,
Dyringthe year, commercial and financial relations Were resumed with the
folloving ex-enemy countries: slam, Indo-China, rungary, Austri2 apnd Poland.

| The total value of the foreign sea-borne trade of Indi2 (private
morchandise) for the nine months endesd Harch 1947 amounted to 4868 million
rupees o8 against 3918 mlllion rupees for the corresponding pericd ended
“yarch 1946, recording en expansion of 880 million mapges. The value of
“‘imports went up by 55 per cent from 1782 million rurges to 2399 million
pupees as & result of the liberal lmport poliey pursued by Government .
- during the early mart of the ze&r. EXports rscorded a moderate improvement
“ Ppom 21356 million rupees to 2408 million rupees or an increase of 13 per
cont. The balance of trade was vory slightly favourable by 9 million
‘rupecs a8s against the surplus of 554 million rurses during the correspond=
“ing period in the previous year., The figures available far the six months
" ended pecember 1946 2lso shoved a marked chinge in the composition of the
“the import trade. While imports of 'munufactured «rticlss’ and frood,
Drink and Tobacco?! increaaed sharply from 455 million rupees *®» and 119
million rupees respectlvely to 855 million rupees and 232 million rupees,
. imports of 'Raw jmteri@ls! declined from 596 million rupees to 406 million
" yupees.. Tnder exports,; the wlue of 'Food, Drink and Tobacco! and fRaw -

. . ieterials? remained alhest unchanged, Whild that of "mWnufactured Articlest

improved from 529 million rurees to 675 million Tupees.

.+ Exchange Control: FRupee de=-linked from Sterling.~ There were no
" chang®8 GUYTLNE LLE yeor in uhe principles on Wiiich cxchange econtrol was
- operated. The sterling are2 systenm, according to which raymsnts to persons
“resident In other sterling area cwmnbtrles were alloved freely, contlnued;
end tronsactions with persons in other countries were subjsct to restrice
tions. The signing of the Anglo~U.S. Lo2n Agreement in July 1946 and the .
~establishment of the International lonetiary Fund were among the year's
- developmonts having & significant to befring on the working of the present

exchanpe control system in Indla, The Forei Bxchange Regulatlon Act
vhich cg:ame into fulrr-ce on 25=3-1947, conferrsd wide po&%ers % ths centrdl -

- government and the Reserve PEank in respect of trapnsacticns in foreign

~exchange and securities, import and export of bullion and curbency notes.

- The new Act which suporsedes the Defence of Indla Rules confers paiers to

- restrict the freedom of transfer betweon India and other countries even in
- the sterling ared, if necessa (vide page 65 of the report of this 0Office

ﬁorilj‘rarch, 154’7),tﬁmgh,tthroug notificafioxézs issued by the Bank of the da

o a . the - 8
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.~ .Conseguont on Mmdials membzrship of the Tund and the fixing of the

.. par value of the rupee, sterlinpg has ceased to be the sols determinant of -
“the external value of the rupee. The Rsserve Bank of mdie (Second Amende

“montd Aet, 1947 passed by the Centrfl Assembly in April 1947, repealed

sectiona 40 and 41 of the Reserve Eank of Tndla Act which obliged tho Banlk

to buy and sell sterling without limit at specified_rates 2nd replaced .

" them by a section which requires the Bank to buy ard sell foreign exchange

 at such rates and such terms as the Central Gowrnrm@nt may determlne from

‘time. to time in conformity with its obligations as 2 member of the Fund,

- (vide page 24 of the report of this office for Arril 1947), : S




.. Repatriation of sSterling Dsbbt.~ Tho transactions in respsct of the
ypa tTIETION OF SCOTIINE STCOCHS during the year relsted, as during tho
revious year, to the repayment of the repatristed stocks not surrendsred
paifatn;. The total amount thus reratriated during the year Smounted to . .. :°
‘.‘,;'33'7,‘602 agéins t which rupse counterparts aggregating Ray 422 ,714_m;1m]35%#!\;
sre crefted. . : : o
 Tndugtrisl Share 1@rket.- The Ecopomlc idviser's gemeral index numbsy
£ pr a ecurities (1927«28=100) for the teon months
ended lay 1947, averaged higher at 261.2 as compared with 233.4 for the
oloven months of the corresponding period of the previcus year. But prices
at the close of the year were much lower than those at the end of last
year, the general index for Hag-1947, being 215.2 as comparsd with 2809
for June 1946, representing & decline of & 1ittls over 23 per cente. Tho
range of decline in the case of individual groups varied from 5.9 par cent
in the cose of tef sl@res t0 5445 per cent in the case of iron amd ateel
‘ghares. Expoctations regarding further chearening of money, prospects of
higher dividends during the yslr &nd accumletion of surplus investible
funds in the hands of the public contributed groatly towards the develope
ment ofgboom in tho market during the earlier rart of the year. The boom
roached its pealk in Augst 1946 When the Zconomic Adviser'!s general index
of the prices of variablse yield securities sozrad to 314,.9 from 280.9 in
CJune. Trom the middle of dugust, however, & decline set in following th
-ountbretl of commmnal disturbances in several Brts of the country. Ths -
~decline vas accentusted by otk p factors such as the wildespread strile
‘wave and the expsctation that the Interim Government would pursus anti-
~inflationary and anti-profiteering policles, VWith the anncunc=ment of the
- nevitaxation proposcéls in the budget for 1947-48, shire prices sufferad a
furlther heavy decline and the markets had to be closed for somstims to
% - prevent & likely debacle. By June 1947, however, 1t appearcd as 1if the

- market had turned and prices rscorded an upvard trend., o

: Agricultural Credit Derartment .~ During the year, this Department
~econtinued TO study the proolems connected. with the co=-ocperative movement,
lnd mortpgage banks, debt legislation, regulation of money-lending, .
warehouse legislation etc., with particular reference to the post-war

- poeriod. The services of the Department Were, as in the previous years,
~ubllised by co-opsrative banls, Registrars of Go-operative Societies and
Governmnbts. To encourdge co-operaiive banks to make gretter use of tho
rediscount ing facilitios offered by the Bank the sp2¢ial rebate in tko rate
of interest given to Provincial Cooperative Banks was increased from 1

‘notes dravn for financing seasonal agriculitural operations or mirketing aof
Crops. ‘ : .

‘ Derartmatt of Banking Operctionse.- The Derartment of Banking Opera-
tionsTCTRTINUGd TO doUL I Vith @Il provlems relating to scheduled and non-
_ochednled banks and to kwep 2 close watch over their affeirs, Among the
‘more important activities of the Department may be menbtlonsd the inspection
- of banks. on behelf of the Central Governrent, the sexamination of their

1946 (vide papges 22423 of the report of this Office for Wovembor 1946),.
the oxamination of applicutions for issue of capital forwarded by Govern-
ment for the Reserve Fank's opinion 2nd in gensrzl the teonddrping of advice
~on banlding &nd financial miters to banks and Governments. The report
. states that since the commencement of the Banking Companies (Restriction
‘of Branchos) Act,1946, the Reseorve Bank of India has diésposed of 137
applications of which 67 were for opening 146 bra&nches and 70 for changing
“tho location of 84 existing branches. Ilcences hAve been granted to opren
.85 branches ont of tho 143 brenches applied for and for changing the '

" location of 79 branches ocut of the B84 branches in respect of which permissia
- 'was sought. During the yeer, 19 banks were inspected under the provisions

per cent to 1¥2 por cont in case of nccomnodation against bills or promissory
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of the Penking compa2nies (Inspection)ordinance,1946 and ackion in terms

' ghe ordinance was taken ag2inst two banlks: one was prohibited fromeaccegf;-
ipg fresh deposits at 2py of 1ts offices, branches and agencies with effect

from 13..1-1947 while the other was refused admission %o the second scheduls.

©  Control of Capital IssueSe~ The control of capital issues originally
o TEEtod 1N Wiy ,1940, under the Defence of India Rules was continued
during the year, first by the issue of fresh ordinances 2nd subsequently
the enactment of the Capital Issues (Continusnce of Coniroljict, 194
which becams effective from 19-4-1947, and is Lo remain foree for a per{ci
of three yeers. oOriginally intended &s @n cnti-inflationary measure, the
control is now sought to be exercisesd with a viaw to securing'a b= lnnced
- investment of the country's resources in industiry, agriculturs and the
social services's During the eleven months e¢nding with ray 1947, senction
‘was given to 612 companies for an issue of 3551.5 million rupees, the total
“number of companics permitted to issue carital and the amount s&nctioned
“gince the inception of the conbtrol in vay 1945 being 5,046 2nd 6812.6 milliem
“r4poos respectively., OFf this totel the folloving dable mier giwes the
group-wise distribution of consents. o |

(In millions of rupces)

- o Hoeof dmeant
Clgssificustion. ' companies - alloved.
nduﬂ?rial..c-Ooco-ovg"ov-vnAo;lot:ccloOOOooolovo_.- 2,528 408102
o 1[;rlcul‘h‘l1ral.......-.'...........'....-....-..'.. 355 265.3
: ?_Z"inanci_ﬂl .VQQJOODCODO‘.;oolo'ioao..faﬂlco'.lnq.ua. 725 1072.2
Tpade ANd TTANSDOTLewecessssacsreasssecnesasss 1,090 1118.8
OthOP serﬂces.c..o-ooo'--oo-oco.nciooao-cao-n-.o 552 276.9
Total I;Ion-lndusizri.&l...........y...-'._...-...... 2,518 2731.4
Grond Total (Industrial and Hon~Industrial)... 5,046 . ' 6812 .6

Department of Research and Statistics.~- The Departmnt commenced
pabLiTITION TTO0m JonuAry 1947 o1 & monthiy economic &nd financial journal
entitled "The Reserve Fank of Tndilf rulletin™., Among the subjects studled
during the_year by theDivision of lionetary Research were (%&iRegulation of
tho Stoclk Exchanges in' India, (1li) Hevw capital Issues in T a, (iii1) Cheap
lloney Policy, iiv) Exchange Revaluction by Canuda and 3weden, (v) Exchange
stabilisation .I°
ary loasures in Turbpean Countries, (viii) yationelisatlon of the Reserve
Fank of In@ia, and (1x) Full Emrloyment. The rosults of these have alreedy
been published in the Benlk's monthly bulletin., In order to comply with .
the request of the International Ionetary Fund for inform2tion rslating to
indic 's prlance of Ieyments and International Investment position etc.,iRlso
to perfoct the um lmovledge of the country's balance of paymencs posiéion,
a beginning has been made in the Division of lionetary Research to orginise
the -collectlon, enalysis and study of the data relating to the country’s
polance of Trade, the invisible items in its international Accounts,etc.

- The pivision of Statisties, in addition to its regular work astempted,
during the year, &n enqulry into the family budgets of the Bank employees,
fut as the returns werve callad for on 2 voluntary basis the resppnse vas
very poor &8nd even emong tho returns recoived many proved to be {fetitlous.

unds, (vi) Exchonge wvalue of the Rupee, (vii) Anti-Inflatione
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» The Division of ‘yral Zconomics is now, engaged, &mong other things
in $he preliminary work of sampling rreraratory to smbarking upen & smavéy
of rural indebtedness in the Bombay Frovince on the basis of the informe
tion contalned in the documents prcsented to the Debt AdjustmentiRoards or
to.the Civil Courts which, by 4 recent enactment, hive been dirceted to
£rx take over the work of scaling down sgricultural debt mxigpimzidy
originally entrusted to these Boards. The Division has also under active
contomplation the gquestion of associating with the gokhrle Institute of
politics and Economics in the socio~-economic survey of the Bombay=Deccan,
yhich the Institute has undertdlen, and 8lso of conducting on ibts o7n (i) a

“and thorough rural credit survey of & sultable talulka in the Bombey
. Province. I

 rall in Sterling AssSetS .- The Sterling assents of the Reserve =@nlk
ropistsTed B Gecline Dy 128<.5 million rurees during the accounting year
aghpgainst & not increuse of 2719.6 million rupses in the nrevious twelve
-mdnths. This reversal of the risileE trend which was in =2vidence for some
“yo&rs vias ]?artlyvbrcmght aboul by the dissppearanse of factors such as
government's war expenditure and purchusss of stores FERXIFUIXFEIFXERXESER
e ; Tt . AXEDIAXORX AN ERERABALXAZCEAREX on
ccount of Allied Governrments, and pArtly by larger imports rarticularly
of food grains and fertllisers, stores and equirment on Governrent account.

‘14 also presumdbly reflocts, as stated the inance Msmber in <
gis budpget speech for,194.'7-4'8, some repatriation of British Government
‘securities renevwed from time Lo time. Tointing out that the steriin

balances constitutedabout the entire foreign eXchange reserve of India
‘sececurulated at the cost of gredat hardshlp and sacrifice in order to assist
the ynited Eingdom &nd heor 21lies during the war,the report declares that
. Indie looks forward to an early settlement of theéese balances on iThich shs
. dopends for the purchase of capital eqduipmsnt required for her development
'schemos and for meeting any defieit in her balance of paymentse ,

Rleak Economic Prospecte= Turning to the futume the report utters

- the WHIAILE THRG DUG Lo the bhope thit & spsedy resolation of the constie
- tutional problem might leave Governrent of Indi2 strong and re8dy to deal

- with urgent problsms urgently, the cconomic situstion %n India rergins
bleak end more full of prcblems chollenging solutions than was the case
ever, evon during the anxiocus yeors of war. The developrents relating to
- problems of warld trade wake one "lzss optimistie" now than when discussions
. viere first mooted on the basis of ths draft Trade Charter, Intern2lly in
- . most countries, the rost~var yeirs did not bring about the much dresaded

' price recession &nd inflaticnary conditions have come to prev@il, prices

- in many countries uptrending In the wake of short supplies of many goods
‘relantive to dempnd. The post-wor labour rroblems ond rising costs h2ve

!

(=}

varicus difficulties, common in difte.:nt dogrees te most countries, ave .
been present. in &n even more acute form in Indie, have lod to an uttsr
disorganisation in the country's economy and raised rany challenging prob=-
lems of wage stabilisation, food supplies, price controls, control over -

' exports, imports apd speculatiom, all of vhich vielf with each other in -

demanding urgent .solutlons which st11l remfin to be found. :

Iisting the urgent problems that have to be tacklsed immpdiately by
tho governronijof Indiz and rakistan, the report emphas.’f.sed the need to
stamp cut the tll-peevading corrupticn that 1s destroying the wvitals of .
public lifs generally 2nd the adminlstrative m2chine in prticular, Unless
. i%s corrosive influence is cmnt?—:'g rapidly and relsntlessly, controls will
deteriorate progressively into handicarping the poor and law abiding
members of the communiby, &nd all talk of 2 planned development will have

abandoned. Another problem, elually clamant, is that of increasi
}{gf?gulﬁé‘al apd industrial produdtion, pgrticulariy that of food, in é?ﬁer
 to oprept the progress of inflntion chardacterised by Wapges and prices

T chaping ecch other. If tho cost of living is not raduced to 2 reasoneble

urvey of cgricultural costs in a4 selected villuge and (11) a comprehensive

- also prevented the supply side from vesponding. te tha needs of demand. These
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figure and if further deterioration in the economic coneﬁrl‘;!mmo of the -
middle class and the BEBMTAGXE® other poorer sections of soclebty with

fized incomes is not stopped, any kind of plsnned industrislisstion 17111'7
prove impossible of &Achievement.

(The Cazette of India Zxbraordimiry, dated
2-8-1947, pages 666675 ). .

- protection for Textile Irachinery manufacture in India:
‘Tapiff Board recommends Postponement of EnQuiry .

L The Indie Tariff Be rd which has recently completed ox8minetion of

“ the clnim for protection submitted by the cotton bextile nAachinery manuw

;- facturing industry in Indif, in an Interim Report published early in .

" “August, has dismissed the indus tryla claim for protection a4s premature 2nd
éed that the induiry should be postponed till early next year.

Bright Prospects.= According to the report the industry enjoyed natural

o adventepes, Tinty practiceally 21l the raw. mstericls reduired were a2vailable

in the country end there wos 8 vast home market for the michinery. Ioreover,

. the industry had importance from the point of view of national interest.

. Tuabt the volume of production was still almost negligible, and thkerefore no
. reosonable estimate &f domestle costa of production could be arrived at for |
the purpose of comparison with rricea of impnorted articlea. In the absence
of such data the Roard was unfble Lo come to any conclusion as to whether
o case had bsen made cus for protection. The Tariff Bosrd, the report -
emphaeised ,could not entertain 2 request Which in ERFEGXATHESXEXPINTIIERE '
xxmabnidyzinrxdeosiinment effect was & cl2im for a subsidy for developmental
purposes rather than for the rurpose of meebing foreign compstition. In
the circumstances the Board came to the conclusion that the infuiry should
be postponed and taken up 8gein ea&rly in 1948. Meanvhils, it was exrected
that manufecturers would produce & reasonable ocubtput and maintain their
accounts Wd such 8 manner as to enable the cost of production to be ex@mlned !
- more &ccuratelye. ‘ ' '

: Tndus tryts rAckgrounde- Tn this connection, the report recapitulates

~ that THe I1T5tT compiny ©o broduce textile machinery in India was registersd
in 1859, Tt had hAardly commenced warlk Wwhen it was requisitioned for war T
purposes in 1942, Ths factory was handed back by the CGovernment in December |
1945, and production of textile machinery vwas undertalen soon afterwards, |
The factory is reported to ke well equippsd and, besides producing ring
"fromes, spinning rings apd spindles, it proposes to manufacture other .
textile machinery, including bleaching 2nd dyeing machines. TWo other
concerns were begun during the war for the manufacture of cotton textile -
machinerye. Recently plaps =k hed also been completed for 2 fourth factory,

, Tn accordince with the 2bove recommendstion the Governmsnt of India
has authorised the Tariff remrd to hold 2 fresh inguiry in 1948 after the
cobton textile machinery industry in Indla has sttained & sufficient volums
‘of producticon which would enable the B rd to estimP te costs of productione.

{ The Gazette of India Ixtraordinary dated 9-8-1947,
© rpoges 709-710; The Statesmap, dited 10-8-194% )e




State Assistance for Indian 7olllen Tndus :
iecommendations OI lAns.l on v ooLlen mlsmtxrys.

Forms of State Assistance.~ The ticollen wills of India, whether old
or neW, will reduire &1l the help and protection that the Sovernment can
give them according to the Fanel 2ppolnted by thte Government of Tndis in
March 1947 to report on moasures for the development of Tndia's woollen
industrye. The old mills, which worked continually throughout the period of
wapr now find difficulty in obtaining srire michine parts, and the new
licencecs kave to start their mills with machinery bought at xxx high prices.
7he renel has, therefore, recomrendsd ths continudnce of theexisting
“revenue dubty on imrorted Woollen goods. Tt has also urged the Xex eXemption
~of woollon mechinery from import duty or reduction in its present incidence,
-~ econtinuance of the exemption of raw woolg\ and tors from import duty and
_withdrawal of the duty on artificial fibéms, which from 2 vital nged to
~Indian woollen industry. The industry should also be helped to obtain at
“yoasonttble prices stores which it needs from the Directorate-General of

~Disposals., _ .
U pesireble Iines of 4dvance.~ Ths ranel has estimted the tobal apnual -
. requiTsment 1n Indd& during the first five post-war years at 30.5 milliam

- 1ba. or 60 por cent &bove the pre-war annual figures. The present capacity
5 of tho Indian woollen mills estimted &t 82,000 Woollen and 103,000 worsted
- spindles (including those already registered) should suffice according to

the ranel to produce the estimated rejuirement and any addition to the

spindlage may result in over-production. In the opinion of the FRnsl the

% industry would be well advised to concemtrate on the following types of

%  moodss (1) cheap blankets and rugs of the contineltal type using blends

% containing processed wools, (2) tweeds snd 8l1lled fabrics of the cheaper :

varieties, (3) lightor weipght worsteds, eand (4) mixture cloth and tropieals.
Pointing out the necessity for manufacturing sriare parts of woollen

.. machinory in India, the Panel has suggested thﬂt\bhe consideration of this
question should be talken up &ldéng with %k & similar propesition rel:ting to .

- India's cotton textile industry. There are alremdy over 40,000 workers

. employed in the maldng of carpets in Tndia, and according to ths Ianel,

_India is very fortunately placed with regerdd to the production of michine=-

mde carpets of the cheaper varities. The F2nel has accordingly recommend-

ed thot special facilities should bs given to firms to import machinery

from abroad, especially, specialised machinery from Germany and U.S.h.,

and that trade deputations should be sent to these countriea and to

Australia both for determinii the availebility of wools and artificial

~ fibres and for £ixing up the prices apd the delivery psriods for the
~machinory needed in Indif.

. - gobtage Woollon Industry to be preserved.- The Fanel has &lso
advoctte G preservatlon o e/ Vi 00 n Industry which at the outbrsak
of the last war consisted of 100,000 handlooms. It has insisted that the
organisational aspsct of ths indus'ry should receive vigorous attention
and vocommended the establishment of a demonstration centre ot Delhi for
producing high quality woollen textiles. Suggestions have also been mads

for improving the production of idigenocus raw wool and for encouraging ‘
the groater use of such wools wherevar sultable, for spinning worsted %

yarns .
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Finally, tho Papel hss rut forwerd rrorosals for establishing a Woollen |

~mextile Research Institute in India a&nd for &rranging facilities to train
‘fndian Woollen technicians both in India znd abroad. '
in particular the creatlon of VWoollsn Development Settion within the
“Tpndustries perartmont.,

It has racormended

~ (The Hindu, dated 7-8-184Y ),

Indian Businessmen to visit Japan: &Efforts to

I8 TQI'0 1prade,

~ ps a part of the Allled scheme to open up private trade with Japan,
the Government of India has invited each of 39 selected firms to send
representatives to that country as soon a8 possible after 15-8-1947., The
total number of businessmen who Will visit japan in this connection is
expected to be about 400—drawn from urward of 1¢ countries, Indion

‘firms which have received invitations 2are interested in ths following

industries: textile and othor machinery,chemicals, hardware, mill
accessories,; porcelain and glassware, cotton &nd Woollen plecegocds,
slectrical gocds, raper and printing machirnery and the export of cotton.

(Indion HewWs Chronicle, 1-8-1947).

consolidation of Tdials 311k Industry:
Recommenui I ons »

35311k ranelfs

The rapel on the develorment of the 81ilk industry appointed by the
govemment of Indie (wvide rage 64 of ths report of t his office for narch
1945) has rocommended & five-year programme of stabilisation for the silk
indus try in India, preliminary to a rhase of expansion during the next two
quinguennia, (onsolidation rother than expansion, the report emrphasises,
is the immediate need of the silk industry in India. Pointing ocut thet
if this industry, developed by State assistance as mrt of war efforig is
now left unaupported, it may collapse thus impairing Indials war strenghh,
the Fanel has rocommended tint the Japanese silk enterin;ik dia by way of .
reparations should not be alloved to undersell Indian sillkt, Among the other
measures recommendsd by the ranel for the consolidation and improvemnent
of India's silk industry are the improvement of rmlberry cultivation and
‘the adoption of a five~year sericulture rrograrme, on\tre lines of the
programme already adopted by tlhe Hadras Ggovernment, in 2ll the silk
producing rogions. Iinally the Fanel hos emphésized the need for effectiv
State control, to ensure dn adequate supply of disease-free seed. . -

(The Hindusten Times, 1-B-1847),




pPosébilities of Trade with Russia to be expiored:
: ~ JOVeInment Of JINAI& 'S HOVo e

The Government of India is understood to have deputed Hr. ReHe
yanavati to proceed to the Soviet Unlon to explore the possibility of
~procuring from that country the chemical fertilisers which India badly
needs today, as also to investigate ths pgemsral prospects for trade with
the Soviet Union. Hr. Hanavati has trade connections with the Soviet
Union &nd only two months &go imported into India 6,000 tons of sulphate
' of ammonis from the UeSeSeRe = :

In an interview given to the press early in m on the eve of his
doparture for loscowW, Lir. Fanavati declared that itwWms estimated that -
India badly needed fertilisers to the extont of 350,000 tons against which
she hnd & local production of only 40,000 tons; while out of the alloca-
tions mode by the Intermational Emergency Council, &he was not likely to
- ypsceive more thén 60,000 tons. But today the situationwes still more

‘serious &8s there had been & further cut in this 21locatlon due to the fuel
erigis in Britain and prevalence of stril=s everywhere. Thms every ton of
chemical fertilizers imported meant several tons more of food greins

(The Hinduston Tires, 5-8-1947).

Advisory Board to help in' Utilization of Forest Produce
L3 Uel's

It is understood that the Governmsnt of the United Frovinces has
declded to constitube & 20-momber Advisory Bourd on Forest Utilization
with the rorest ninister 8s Chalmman to explore the possibilities of
ipdustrinl mad utllization of forest produce &nd to solve obher forest
problems. The Board Will hold two meetings in & year, one 2t Inclnow
during wintor and the other at yaini Tal during surmer. If the volums
gg viork % o demands the Chairmen mumg mway call &n additlon2l meeting of

e Board. R : ' .

(The Findustan Times, 5-8~1947),
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Work of Tndie Suprly ifission in U.S.A.

1t is underStogd 1';11&4; the expandgd activity and chinge of funckion
cucht about India 's post<7ar needs have led to the re-orpanis

g? tge six-yeaﬁold India supply Hisslon in ¥ashington, Whichg?: ont%.ﬁb%eog

4%s activities throughcut Harth Ampricn. The functions of the Hission,

stated in general terms, include procurerent and aupply investigation, aid

. to Tndien industrialists,serving 8s on industriel ruublic relations office
- and obtaining facilities for higher technical training of Indien technia

i ciapns and engineers in North Amorica.

procurement ¥orkKe= The procurement and investigation programme of
the I O C many &8s forty lmportant categories of goods, though
at the moment its main concern is stated to be the allocation, supply ‘
ond shipping of food and @llied items. Up to £xB% 2821947, the Mission
hod procured for Indie 885,000 tons of foodgrains (wheet, milo and corn)
vworth nearly 66 miliion dollars. In addltion, demends for comstruction

end troansportetion machinory, agricultural mechinery, pover plant and othor

indusbrial plang and machinery @re on the increase. There &re important
domands on hend for irrigation projects for runjab, iadras, Sind, Bengal,
Hep2l, UePsy Orlssa, the Central Waterways, Irrigation and Navigation
gommission and the Central Ground Water S8ection. Execavating machinery

for Sind 2lone has amounted to appromimftely 3,000,000 dollars, ofders
-have been placed for 16 Facifie type stre@mlined locomotives far ths Railway
poard valued at approximately 1,600,000 dollars and the Nission is now
arrenging procurcment of 185 locCos dnd other railwey equipment worth 15 to
20 million dollers. Tho fission has also received urgent demands for a
larpge quantity of generating &nd pumping eduipment for the Blectrical
cormissioner worth appranimately 2,000,000 dollars,

, Thore are many other items for which the United States is practically
the only source of supply. As the irrigetion and pover projects, agricule-

tural projects, road building and ofther congtruction rrojects become more

actlve in“Indid, dem=nds for pleni and mechinery apnd for technicfl 2ssiste
ance are expected to increassc. 4nother rhuse of the Hission's procurement
and supply activities covers war surplus m terigl both in USA and C¢asnade,

the latter meinly for indwstrial plant and machinery.

Watching Brief for contracts.= The Kission has also a2 good deal of

vork U0 Ih CONNGCLion WIth convtracts placed in NForth America directly

by other agencies., Ior example, the Indin Technical Hission ,London,

~ has B]ﬁced an order far the design of & 350,000 ton fertilizer plant with
the Chemicfl constructicn Corporation, New Yorlk. The ifission kas & watche
ing brief for the performance of this contract as well as ths responsSibie

‘1ity for ironing out problems connected with it,

The KMission has already made acrrangements for 27 technicians to zm
recelve training in North America,

(The Statesman, 4-85-1547 ).
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. Interiin AgPserment on Sterling Eal2ncos:
00 HIILi0n CO be 10125300 Uy ol=12<1H7.

‘ Bre. ReEs Shanmlham Chetty, Iinister for Finance in ths Governrment
of India, outlined at e press Conference in Delhi on 22-8-1947, the main
“fectures of en interim egreersnt signed in ILondon on 14-8«1947 batween

' . -the government of the Unlted Xingdom and the Government of Tndia on the
¢ question of India's sterling balances. The 2greerent which covers the xx
i popiod from 15-7=1947 to 51-12-1947 was negoltated by a delogation from
i India which included Hr. parharl R2o of the Finence Deparimnt of the

¥ Government of Indig and lr. Cayley of the Reserve Bank of India.

£ 65 million of Sterling Balances to be released immediately.e gnder

the te 0e Lne erd ce S e Bank
- of 1ndla are to be l@pt in The Benk of An% and In twvo semarate accounts,
- The Tlo.l'account wWhich 1s the maln operutive f&ccount will contaln the

- mmlti-lanterally convertible currency. To this Gecount Will be eredited the
“amounts reoloassd from the a&ccumulated baluinces und 211 future current
. earninpgme The No.2 account Will cont®in the remiindsr of the accumlated
balancess All future current expenditure will be-debited to account Ho.l.
(11)' A sum of £ 35 million will be tramsfeorred to the er:dit of account:
T0.1s This amount ‘is intended to meet the estimted deficit in Indals
palance of piyments on current account from g 15«7-1947 to the end of
necembar 1947. (iii) In addition to this straight release of £ 35 million,
a further emount of £ 30 million will be placed to the cradit bf aceount -
To.l for use &8s 2 working balsnce to bs used to meet any btemporary deficit
- in spiiiaeiy Tndiets availab le msans of peyments abroad. Alth
is the nature of & reserve Which is eXpected ordinarily to
4t 13 cloarly understood that it will be drawn upon to mest any deficit..
Tof the murposes of this agreement the sterling assets of the Reserve Bank
of India have been talten to be £ 1,150 mlllion.. '

Rylease of nlocked Sterlinge.. As regerdsthe Yglocked sterling in
Ace TSy -1 dos thaf withdrawdls from this fund -
12y be made for the following purroses- (a) payments in respect of pensiocns,

- provident funds and gratuties estimited at abmut ¢ 272 million during .
this period; (b) certein payments In connection with the rolease of enemy
asgets estimoted to amount to over & million pounds; (c¢) p2yments on -
account of the purchase of HE's surplus stores and adjustments in connece
tion with transactions arisinpg. out of the war; (d) the repatriation of
British assets without limit; -(eg the transfer of savincs of British

a als agz NAL z ]
BV AR B ThC s ACT HBEa 1 "B od 10 ST An 3P EOT R 18T ARTT (5] Cothon oSEs ERY
transfers, to which the tWo Governments may dgroe. R

" The Finance Hinister declared at the Press gonference that the:
resthictions on the convertibllity of sterling apmounced by the TU.Xe -
. - government on 21-8~1947 did not in any way affect the convertibility of the
Y*M"' released to Tndla under the terms of the above agreementa.

(The Statesman, 25-B«1947 ),
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Difficulties of Indian Steel Industyy:
s TATA 'S a 1or I'm &action 1n

dealing With unlawful strikes.

Hre. JeReDe Tata, Chairman of the Tata Iron and Steel Compeny Iimibed,
dovoted & considerabls portion of his address to the annunl general mee

of the. company held at Rombay on 26=-8-1947, to & general review of the
coonomlc situation in ITnd 2, 2nd uttered the warning that if India was not
to be overwhelmsd in the nedr futube by & crisis of the first megnituds,
which would not only cause untold miseries to its peopls but also set back
far many years its capieity to undertaks the large scheres of economic devee
lopment on Which depended its future propperity, 1t was ilmperative that
Government, both at the Centre 8nd in the Provinces, took firm and immediate
steps to arrest the present disastrous trends and re-establish the country's
agricultural and industrigl productiviity.

poterioration in Economlc Situation: Plea for control of wage :

increts [T TG GCONONLC & LHEIC, e OULJLOOLE L or a1t ¥ 381 0usSe Tho

TITSTENT the mest crying need of the country to-day was for production and

more production, and yet on every l2ndpne witnesced the spectacle of f2lling

production, and rising costs. 4s compared with the highest war-time fipure

of 56 million tons of the principal focdgrains , India had to-day a deficit

of about 5 to 6 million tons, The production of industrial goods as a

whole also whowed & steep decline in the rost-war period. Despatches of

coal, which awraged 2.1 million tons per month in 1945, fedl to 1.8

million tons xExfhm in 1946 and were round aboub the s8me fipgure todaye

Floctrical enorgg sold for industriacl purposes had fallen from 194 to 177

milliont'émits. inishgg Zhoxbesth stoi;tlhad fallen from 1,201,300 tons for
wa ca 's) a : loth fy : T
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general price level, on the other kand, hed gone up from 242 in September

1945 to 291 in June 1947 and the cost of 1living index in Bombay for the

same period had risen from 231 to 26%.

ono of the main reasons for the increase in costs, HMr. Tata alleged,
was the very large increases in wapges and salaries which had recentl;
been sanctioned a1l over the coun:ry, coupled with dwvindling production.
Including the Central Pay Commission's recommendaticons ths additional
cost to Government might be put daoin &% 600 million rupees por annume. In
the coal mines, tho average earnings hed gone up by 57 per cent end in the - -
sugsr ipdust by 60 per cent. Including Governrent, industrial a8nd comuere !
cigl establishments, iir. Tata estimated the total increase in the wage bill
at 1000 mlllion rupses psr anpum 3in urkan arets &lone. Som of the
increases viere, of course, justified &pd necessary if the proceas of
inflation was to be checked, it was only right tha € wages shoald be controle

1l2d as well as prices and Jroduction increased.

pnlavful Strilkes: DPirm action needed.~ liealth had first %o be
producad DSiore 1t WES distribuced, dnd hre Tata complained that the :
present attitude of labaur was such as to reduce the rroduction o wealth
in Tndia and thereby to reduce the pool out of which to claim thelr share.
The total mumber of men_days lost in India &s & result of industrial
disputes had risen from 2,542,000 in 1945 to 12,285,000 in 1946, and was
ikeln Eﬂsbgy%’ég!&h%ﬁger far 194%7. “hat scemsd to bs required, ir. Tata




‘stated was sympathetic yet firm actlon by Governmwent in dealing with
“unlawful strikes in particular. But a fesling was s lready groving among
employers to=-day that the scales ware welipghted sg2inst t:em. Tn suprort
of this contention iir. Tata cited the recent ewerd by the Conci liztion
poard in colliery disrutes (vide pages m&x&am 21-24 of the report of this
office for I®y 1947) granting a fixed 4 months' bonws to colliery labour
apparently without reference to profits and on the gmx fround that the Tata
Tpron and Steel Comreny hnd given 4 months' prafit-sharing bonus to its

labour in one particular year.

Decline in Steel output: IRbour's slow-dovn tectiGds o- Tarning in
partiCoIeT o Thb WOTKNg Of -the Tatd Lron and—mny, ondng
stated thet the Cmeany'B cutput of finished steel had declined from
wmmmﬂz‘vﬁzmmngnnx the peal of 839,000 tons in
194142 to 753,000 tons in 1946-47. <he production for 194748 was lilkely
to be still lower. TFor the first four months of this year, the production
‘hed been 224,700 tons, which came to an aver:pge of 56,200tons & month,
Although soms transport cifficulties still prevailed coal which was the
‘main fector retarding producticm, was now available in sdequate quantities,
Wihot was holding up production, lir. Tata conplainced, was the attitude of
labour. &Lver since April, producticn ha:d sloved down and discipline had
slockened despite the fact that the Yato lron and Steel Coreany hed been

the pionccr in associsting labaur with its profits apd hod intrdocued a -
profit-sharing scheme as early &s 1937 and had only r2cently further liber-
alised the schems by cranting to 18boar 2 definite percentage of the profits
after deducting depreciation, taxes, preference dividends and 5 per cent

" on equity sheres, without reference to tie asctual dividends declared to
shareholders (vide pages 30-31 of the report of this 0ffice for Uetoler,

1946) .

During the year, the Company's costs had shoin a marked increase. 1Its
labaar costs had gone up 100 per cent comprrsd to 1948-89 while coal coaks
had gone up 146 per cent over the same period. The costs of stores, raw
materials, otc., hed also increased, with the result thut the total cost

per ton of steel had gone ur very substantially. The Company had, thereforep

been compelled to apply to Government for an increase in its prices during
the year beginning the first £Lpril 1947, which would still have left a part
‘of its increased costs uncovered. The application which was referred to
the commodi ties Prices Board had just baen examined by them and awaited the
docision of Government. I With the very large increouse in the co3ts and
substantial reduction in production, 2 price increase were not granted,

Hr. Tata pointed out, the resulty4 wonld be a sariocus reduction in prafits
‘which would correspondingly reduce the digidsmizs dividends and make 1t
impossible for laboures® to earn profit-shéaring bomus on a scale Which
would satisfy them. It would also greatly reduce the Company's caracity
- to provide the variocus amenities in the shape of hmusing, sducaticon, 3
medical relief otc., Which it had been providing at heavy cost every year,
Tn this connection Hr. Tata added thst the burden of rro¥iding housing for
all the employees- at Jamshedpur was becoming too heavy for the Company to
beayr alone. Tho Government of India kadxdnmmax had long hed under considera-
. tion a scheme for subsidising industrial housing, btot nobthing tangible had
_yet como of it. If the whole of the burden of providing housing for 21ll.
its employees wereo whrown on industry & lone 2nd not sh&red as it should b
in all fairness by Government and local bedies, ¥r. Tuta felt that it would
constitube such & heavy charge as weculd sericusly retard the Industrial

development of the ccuntry.




crippling effects of hedvy taxaticne- In conclusion lir. Tata rzferred
to the demAging eliects Of the Bavy taxation imposed in the last Fudget
of the Governmentmof India on indusiriel expanSion apl business activities
in general. The lata Locomotive and Engineering Co. Ltd., in which the
gteel Comrany was interested requiredisum of 5 million rupses fa its
Locomotive project but had not been able to go to the marimt as yet oving

" 0 the imxm=x loss of confidence“ﬁf”{;hfs investing mblic caused by the

padget. The Company had also bsen compelled eithor to abandon on postpone
facture of steel tubzs for which it had entered into an agreement with

of tool and alloy steels,

(The Tindu, dated 4-9-1947 ),

Board of Trade f£far Hyderabad: Isgislatipe
Agsembly'’s recommendadtion.

The jryderdbad State Iegisl:itive issembly 2dopted on 28-8«1847 a
resolution requesting the Government to establish 2 Board of Trade to
advise the Governmont regerding exports and imports with representatives
of ngriculture, trade, commerce 2nd industry. The resolution was moved
by Mr. Abdul @rim Thimmapuri. '

(The Hindu, dated 30-8-1947).

e L . s, e N o T

many of its schemes of expinsion and replacemsnt including one for the manmie-

Hessrs Stewarts and Lloyds as early as 1959, and ancther for the mamfacture
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caleutte private Firm to introduce Iension Scheme for
- it8 Mmployeess

tlessrs Raram Chand Thaper & Bros. Ltd., a firm in Calcutta has decided
to introduce & Superannuation Scheme designed to provide pensiohson
i potirement and death benefit in case of dszth Whilsh_n service far its :
- epmployees. The scheme, Which is intendsd to core into force a&s soon as 7
approval of the Central Bmrd of Revenus is roceived, includes benefits -
of pension commencing at the age of 58 years payable for 2 guranteed 7
period of 5 yetrs, and thereafter throughout the lifetime of the pensionsr /-
if the omployee concerned survives, with facilities of commmuted payment :
at the tims of retirement. Tn case of death whilst in service of the
Company, & cash payment equivalent to 8lx months' salary of the employes
together with returnable contributions mude to ths scheme both by the
employee as well as the employer will be 2id to the employoe's dependents.

(Amritabazar retrika, 26-8=1947),




EMPILOTLENT,,UNEMPLOZEEHET ATD TOSATIONATL "RATHNING.

Improved Facilities for Training in idning: Indian
~ School of 1lInes To bs reorgeénised.

rthe Tndian School of I‘ines, Dhanbad, which is to be called, hereafter
tke Indian School of HMines and Applicd Geology, Will bs shortly rearganisaé
go ag to keep pace with the rapid mineral developments in free India,
"Steps towards its reorganisation have boen recommended by & committee
appointed by tie Government of India under the chairmanship of Hr. D.L.

% pazumdar, Secretary, linistry of Works, liines &nd rover. BDesides the
iH " chalrmen the comnittee consisted of the following members: the iineral

‘Adviser to the Government of India,the Director of the Geological Survey
of Tndia, & Degnn;y popiapkorAniaeney Equcational Adviser to the Government
of India, the ief Inspector of iines and the principal of the Tndian
gchool of Mines. The comnittee was asked to formulate proposals for the
extonsicn of the activities of the school, for &n increase in tho anmal
intale of students, and, generslly, for rising the school to a standard

ag near as rpossible to that of the Royal School of liines, Londemme. In
arriving ot its pongkt conclusions and malking its recormendations, parti-
cularly on mtters relating to the recognitlon of the diploms of the school
and provision of facilities for practical training, th? committee held
sprecinl consultations with the vepresentatives of the Indian mining industry.

The committee, in its report, hss recommended that the amnmal intalm of
tho school should be increased graduglly from the present total of 24 to
60, consisting of 48 mining end 12 geology students. Admission should
continue to be through 8n entrance examination. It has also recommended
the abolition of the present three-year certificate courss, as a result
of which 211 entrants will be reqQuired to take a full four-year course
leading to the granting of a diplomé in eithker mining engineering or
geologye. A technical sub-committee, appointed by the committee, has mrde
recommondations for the revisiocn of the ecourse amd the curricula of
studies in the school. The sub~comnittee, which took into account the
Royal School of lines, london, has made S peelal recommendations in which
it has insisted that subjects like fuel technology, oll technology,
rofractory and ceramics, metallirgy, and geophysical prospecting should be
given greater attention hereafter. <+t has 8180 pointed out that as in the
Royal School of liines, london, grefater emphiasis should be 1nid on geology
in teeching mininge ’ '

The committee haos further proposed & scheme of poste=graduate training
to enable graduates of the school to pass the compstency ex2minations
prescribed unier the regulations. <This scheme 13 estimted to cost about
263,000 rapees anmuelly, and, this amount, the committes has supggested,
should be shared equally between the Governrent and the industry.

(The Statesman, dated 6-8-1647),




Tochnological Education: Hadras Gover nment
3ets up AdvVisory Boarde.

The Government of Liadras has constituted 2n Advisory Board of 27

officials apd non-officials to advise it on matters of techmieal and

' logleal education of 811 typss of university, diplom emd artisan
- The

“techno
‘gtapdards, with & view to co-ordinating them on 2 proper basis,

poard will make recommendations for re-organising technical and technoloe-
-gical education cn & basis that will ml2 1t mors useful, efficient and

‘_upeto-—dﬂ{:e. ,
The Minister for Educftion in the Frovince will be the chalrman of

' the Board which will include among others, the Finister for Fublic Warks,
' ¢po Director of Public Instruction, the Chief Znginser (Goneral Puildings
- and Defence) of tho FProvince, the Chief “ngineer for Electricity, ths

- Chicf Engineer Highways and the chiaf'Engin-eer for Irrigation.

(The Hindu, deted 21-8-1947),
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pifficultiss of Indian Iaboir in mlaya:
‘Police dccused O nelping  rianters to
suppress japour,

rolice helping Flanters to suppress orgénised labour: 1alayan Indian

1

118
| gcongredn Uha rgEe = Following the rerustl ol Tig THIS7AN Gover nment “to

ITnstituce 8n enquiry into certain incidents in estntes in XKedah betweon

2 February and Harch 1947 when some Indifin Worlers wsre injured by police

cction and mAny workers were arrested and jalled, the 1mlayan Indian
gongress set up in July 1947 a Beard of sxgin EnGuiry with lir. J.A. Thivy
ag chairmen to enquire into the incldents, and in rmrticunlzyr %o investigate
the charges thet had been made by Indian lRbour, leaders that the Folies,

L under the instigation of tle Europedn rlinters,had exceeded their jurlsdice

tion in their efforts to deal with lzbour troubles snd had attempied to
brealk up Indien lrbour orgénisations in the guisde of maintaining law and
order, Before it commenced its w:.rk the Beard sont invitsations both to
the CGovermment &nd the Police to participite in ths enquiry but these
invitétions vere declined. 1In ifis report,¥hich(was s igned on 1-8-194%, the
Board has levelled the charge that in all the three incidents which it
investigated there was a degree of co-operation that amounted to collusion
botwoen the vested interests, on the ons Mnd, and the Government Ixecutive,
the Police, on the other for the purpose of suppressing the fundamsntal
rights of the largest class of people ln the country, namely, labar.
This, the report emphasises is a very dengercus tendency, particularly

ag the public have the right to expeset impartiality from the Police in the
execution of their dutiss. Ths report, therefore, warns that "either the
government will hove to t2ke immediate .seteps to nmbnds restore mablic
canfidence in its Policae or create & suspicion in the minds of the publie
that Government is developing tendencises akin to TFascism”e & copy of the
report is to bo subrditbed to 21l members of the British Farliament.

¥eanvhile, it was reported in the last weelt of fumst that rubber

estate labourers throughout palaye, the ma jority ofis.x;""ré"'zndians, had decidsd |

to observe &n one=-day strilke on fumst 25 as a protest against the planters!
rofusal to grant increased wages or restare the recent 20 rer cent cut
imposed on contract labour. The strike had been called by the All-Ialayan

-Hybber Workera' Council representing 300,000 workors of whom 225,000 Were

Indiens, following the Council's repcated fallure to get the United
Planters Assocfiation of lialaya to negotiate on the Worlera' dermnds. The
stril® was intended as & demonstration of the worlers new~found solidarity,
as Also the first direct 2nd countrywlde chzllenge to the Government and
planters. Supporting the Indiien labourers' derund for higher wages, Lir.
SeKe Chottur, till recently the Government of India's Representative in
ralaya, in the course of & press interview in padras on 24-8-1947, revealed
that the entire Chinese labour farce in lmlaya, numiering about 200,000
was bsclking the Tndian labcurers' myguaminsxk agitation for increased wages
and that the Indian worksrs Were no¥ Well orginised, and Trade Union
ieadors vwerc endeavouring to bring togsther the workers in variais plantée
tions, for unified acticn to get their grievanceszmix radrassed.

(The Times of India, 26-8-1947;
The Hindu, 25 and 27-8-1947),
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Proposed Inter-terrltorial organisation for
East AIrica: La8T nfriecl8n Indidn Congress
withdraws Subrorts

The Executive Committeeo of the Tast African Indian Congress has
withdrawn its support from the rroposed scheme fpr Inter-territorial
orgonisation in East Lifrica, and Asked for & Royal Commission to bs setb
up before the scheme gO03S into force. The scheme which was outlined in

“‘a Rritish Colonial Office “hite laper. rubliskod in February 1847 provided
for a territorial leglslative assembly of 25 merbors covering Fenye,

1 for the Arabs. The Kenya ~frican Union ©xeecutive bas 2lso passed a
~ resolubion protesting apgginst implementation of the sclome. '

(Indian Fows Chronicle,ll-8-1947),

 ygenda and fapnganyika with 5 seats each for the Indi&ans and the Africans and
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AGRICULTURE..
i1
it
Draft purm2 Agriculfurists Debt Heollef Bill 1947: v I
Provisionr 10T (Compulsory scaling doin oF Agricuitural .
Depts .

The Government of Purma has gazetted this month the draft of a Bill
‘B~ which it proposes to enact to give relief to indebted agricultt®ists. Ths
.. Btetoment of Objects and Reasons aprendesd to the draft Bill points out
that cultivators in Purm2 have been deprived of their weazlth on ths repu-
distion of the Japanese occupation currency and that consequent on the i
high cost of living &nd other abnormal conditions as an aftermath of war, /
% 1% has become necessary for the Government to relieve agriculturists from
4 indebtedness by reviewing and revising the agrieultural debts in the light
% of new conditions. In KBy 1947, the Government of Purme engcted, as a
4 proliminary measure, the Durma Agricultural Dcbts por2torium respect
\j_%‘\ of agricultural debts and requiring all creditors to register within 8ix

e

atn) months with the Deputy Comnissionsrs the amounts and particulers of their

cleims against agricultural debtors and the place where the debtros :
rosided, (vide page 41 of the rerort of this Office for nHay 1947). The |
draft parm: Agriculturists Debt Relisf Bill, 1947, which the Government T

of Purm@ nod propozes to enact provides for the setting up of Debt Settle-
ment poords and the compulsory scaling do@n of agricultural debtse. -

gonstitution and Jurisdiction of Debt Settlement Boards.- Under the
provisions Of the Blll LR6 GOVernor oi Parm: Iy, by notiiication, estabs=
lish a Debt Settlement Board for any district or rart of & district consist=
ing of not less than three and not more then five membors including the \
Chairmen,., #mmng Any debtor, i.e. & porson Who earns his livelihood
mainly by agriculture and who is & tenént or landhoXer or landlord and
whose debts exceed 200 rupees, but amount to 10,000 rupses or less, may
apply to the Ba rd established for the loc2l =2roa within which he ordi-
narily resides for compulsory scaling doin of his debt with his creditor
or croditors.

compulsory Scaling down of Debts.- As re~ards the sc2ling doim
of denta, tle B maikes 4 discpincolion between debts incurred before
1-10~1941 and those incurred on or after thet date. In the case of the
former, all interest outstanding on 1-10-1941 is cancelled. Whsre the
debtor has paid to the creditor twica the &mount of the princliral whether
by way of principal or interest or both, such mry debt inc mding the prin-
cipal, is deemed to be Wholly discharged. Whare ths sums »@pix repald
by way of principal or interest or beth f&ll short of twice the emount of
the principal, such amount only as would make up this shortage, or the
principal amount or such portion of the principal amount as is ocutsiand-
ing, whichever is smller, is repayable. As regards debts incurred on
or after 1=10=1941 the rate of interest cherged is to be & per cent slmple
interest or the rate applicabls to the debt under the law, custom, contract
or decree of Court under which it arises, Whichever is less and the
excess amounts reid by way of interest are o be credited toiards the

ppincipal.

’(The'gﬁmm RPurmi Gacette dated 16-8-1947,PArt ITII,
pages led ),




37

/
ladras government's Scheme for cattls
INsSUrdnes «

It i3 understood tlut the Government of ¥adras hns decided to lsunch
a scheme far cattle insurince on 4 co-operative busis at certoin selscted
places in the province. It 1s proposed to insure 1,500 2aimals to start
" with, and if the scheme iz successful it will be extended to other mrts
of the province. The scheme 1s being finulised by the Hinister for igri-
culture in consulation with the Frovinci2l livestock Improvement Roard,

(Irdian Fows Chronicle, 8-8~1847)..

Free legal Asslstance to Foor Tenants: Bombay
government's HOvVe .

. The government of Rombay has declded to grant legal assistance to the
tanants who are poor.and untble to bsar the expenses of litigation and
belong preferably to the backward classes, including the aboriginals and
hill tribes. A press note announcinpg this decision issued in the first
week of Aupust explained that representations had bsen made to. the Governe-
mont that pleaders should be allozed to aprear in tenancy cases on. behalf
of the parties concerned. The positicn in this respect was that pleaders
bhad no right to aprear ir the proceedings under the Bombay Tenancy “ct

ag o matter of course, but the revenue officers concernsd could at their
discrotion, allow pleaders to appsar in cases where thelr assistance vas
likoely to be helpful. It had also been represonted to the Government '
that ths tenents who were poor and 33literate should be assisted by
pleadors appointed by the Government for the prorer defence of their

S CcCA808 < : .

(The Hindu, dated 5-8-1947),

Iands in Purm@ds to be Rutionalised:
constituent /Assembly accepts frinciple.

The Constitutent Assembly of murm2, meeting in Rangoon on 11-8-1947,°
adopted & motion moved by & Socizalist IYember that all lands in the country
be State-owmed, and that restrictions ofLpriwate ownership be introduced-

a3z & preliminary measurs. . .

- (The Hindustan Times, 15-8-1947).




PROFESSIOHAL ¥WORFERS ,SAIARIED EMPLOYTES AND PUBLIC SERVANTS.

26th padras Provinci2l H.G.0's Conference, visagapaten, 2
To=B=1047: Plod for Hevision Of Galaries and ~hitley Coancils. : S

The 26th Provincial Hon-Casetted Officers' gonference of Vadras Sroxin \
province met ot Vizagapatam on 23-8-1947 with Mr. K. Jagadisa Aiyar in the
Ch&ir'.

presidentisl iAddresa: Derands for Permanent Concllintion Kachinery.- ,
Addressing the gonlerence [ir. Jugddist s1yar deminaed Lhe dppolncrent o
forthwith of a non-official Committee to find out how far the Provincial
government could implement the recommendations of the Central ray Commiw
ssion. Hext in importance was the provision of a perminent conciliation
machineryffor non-gasetted officers (N.G.0's). Rotwithstanding the rumeri-
cal strength of the W.G.0s &nd the ir importance in the administrative
michinery, thoy hed little or no influence in shaping the policy of the
Government in regard to their own affairs and resolutions passed in this -;
behalf were summirily re jected. Due to the changed conditions , the W.G.08 |
folt that they had a right to organise themselves, mike representations L
opnd to be heard on equél a2nd honourable terms, In the same way as other
associations with trade union rights. 7In the coming yesrs, ir. Jagadisa
Aiyor felt there would be need for 2 sitrong Government and it would be in
the interests of the Governmmnt as well as its subordinates, that there
should be machinery on the model of Whitley Councils to decide and settle
all the points of dispute of the grievances of subordinates. ¥ ;
adparzoeacrssd Liberalisation of the existing rules for the grant of
gratulty was another important matter which deserved the immediate atten-
tion of the government. The rate of morteality in the rank of W.G.08 in
service, Mr. Jagadisa Aiyar asseried,was abnormal, and the exXxisting rulss
did not permit the grant of any reasonable gratuity to the families of
those affected, Pending ths introduction of the contributory mrovident
fund system, it was desirgble that Government should take steps at once to
liberalise the rules for the grant of comp2ssionate gratulity. Other b
subjects which nceded the Government's prompt attention were a revision of [
the Government Servants’ Conduct Rules which in their present form Were,
accarding to Mr. Jogadisa Aiyar, 8n insult te the self-respect of the
NeGe0's and proper housing. : ' .

Resolutions .= The Conference adopted resolutions requesting the -
government or nadras to implement the recommendations of the Central Py
Yormission forthwith, to recognise the Frovineisl Non-Gazetted Officers?
Association &s & Trade Union and to set up & non-official gommittee to
vovise and redraft the Government Servants?! conduct Rules Which were at
present "oppressive and inconsistent" with the "dignity and self=-respect"
of Government servants. The session further resolved that if the Govern-
ment did not announce its decision before Wovember 1947, foe or if its
decision and reply to the representations Were not satisfactory, thse
central Executive Committee stld convene & srvecial convention of NeG.C3

during the Christmas holideysidecide on the future line of action.

(The Findu, 25 and 27-8-1947).
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Revised Fay Scales for Cochin governmwent Zmployees.

. on the 14-8-1947 tho Government of Cochin issued,Fress Tote accepting %

the recommendetions of & fay Revision Committee which it h2d set up ecarlier.

hccording to the note the last gemerzl ravision of ss2laries of all“dau,sses

of Governmont servents was effected in Cochin State in 1929-30. Since

then there have been piecemeal revisions of sdlary scfles in cerdnin

dopmtn deparbtments. To sult the present chénged conditions of living and

to romove the inequallties and @nordlies that had crept in due to plecemsal

rovieion the Government appointed an official committes to consider the

" question of revision and standardisation of the salaries of all classes of

 government z¥D employeos. The recommandations ®f the Cormittee were :

- gerutinised by & non~official committee slected by the legislative Council,

‘and the lattor, after exdining the recommendationslof the official committee,

- submitted a report. After exdlning these recormendatlons the Government

- decided thet uniformity in the pay structure ard immedicte revision of pay
 of the officers were necessary. Though the Commlttees recommended a

~ rovision of the pay of the Heads of Departments and Gazetted officers, the

' government h2s not accepted all their recommendetions. #As & geperal mls,

 the Government has refrained from enhancing ths pay of Officers in the
‘higher grades, keeping intact the grades of most of them. %The same rules

with & few mors exceptions, necessitated by special circumstances, have

been folloved in the matter of the revision of pay of Gazdétted officers of

the Iower Grados. The pey of inferlor servants in certain cases has besen

doubled.

: fbhe revision of pay applies to the officers of the 3tate, Group
Dowaswems and lunicipalities with due regsrd to Tuniciral Revenues.
Revision{of officers of Government FPress, I2pnd Forkgapge Eank, etc., is _
considoration. All officers who are not bencfited by the revision will be
given an advance increment in their respective grades. The revised scales
of pay will be applicable to teachers of aided schools. Ton-gazetted

‘officers are to get an interim relief of one month's pay and the new
raised sciles are to be glven retrosyoective effect from & date roughly
‘equivalent to Japuary 1947 (salaries in Cochin State are pid according to
. the Cochin Calsndar). . The SZrweynzmmt decisions announced are estlmted to
cost Government an additional expenditure of over 3 million rupees rer
’ anmum, including donuy leave poy and pension charges_and &n Zzg excess
expenditure under grant-in-sid, cugh this will be,heavy burden on the
Stato Exchequer the Press llote emphasises that the Government is actuated
by a desire to raise the standard of living of even the lovest paid
omployee and t0 creete in him @ reasoncble sense of security and content=-
“'ment so essential for an efficlent and 2 satisfactory discharge of his
duiies and obligatiocns to ths Government. .

e |

(The Hindu, deted 18-8-1947).
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- on 15-8-194‘7{the government anncunced new rzites of pay and ellovwan

for the Purmf Defence Services. The minirum basic pay for &n army re ccr:rii &
" has Pix been fixed ot 50 rupees and Xhz the maximm pay for & Brigadier at
- 1400 Tapees.

(The Tindusten Times y 17-8-1047),

Tuture Recruitment in central Services:
. communé L welghtage 4bolished,

A resolution of the Governmont of Tndia doted 21-8-1947 announces that
the governmont of India has reviewed its policy relating to rceruitment
o the Contral services in respect of domicile qualifications and commnal
resexgations. P

The xAR¥ey policy of the Government is that, save in excoptional
circumstances, appointments under Government should be confined to
Indlans only. It is not, however, proposed to ceclare all residents of
adjoining territories ineligible for appointments under the Indian
Dominione In future, & candidate for appointwent to the Central services
under the ndian Dominion Will be either (1) & natlonal of ths Indian
Dominion by birth or by domicile, or (1i) a person of Indian descent, or &
ruler or 2 citizen of Indian State, or 2 citizen of ralklatan or other
territory adjacent to India in whose fsvour 2 declaration of sliglbllity
has been issued by the Central govornasant. ,

gommmal Welghtage to go excopt in case of Scheduled Castes.- As
regards commun rgprésentition, Che COVGIOLENRG 0L In a3 deacided that
it is no longer necessary to petain the system of reservation in respect
of vacancies filled by compotition except for the Scheduled Castes, Who
need this protection in view of their baclwardness.
being issued to the effect that where recruitment is made by competitions,
that is, by means of competitive tests held by the Fedsral Public Service
Commission or other authority or by selection through the Federal Public
Service Commission, appointments should be mads entirely on merit, subject
to a reservation in favour of the Scheduled Castes of 12)2 per cent of the
vacancies filled by direct recruitmont. Inregard to posts filled from
the open market otbherwise than by competion, recruitment will be made

the Tndisn Dominion. The Rwymsbidnn reoservations which have been fixed
‘are: pHindus (othor then Scheduled Cases) 60 por cent; Scheduled- Casdies
16-2/3 por cent; Iuslims 13-1/5 per cent; Cnd Otherslo per cente.

(Resolution Wo. 16/10/47-Ist(R)~dated 21-8-1047,
The Gasette of Indaia fl‘z‘&rt _Is‘g" ~Be>
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IIVING CCHDITI(WS,

Hutrition,.

table Production:

‘Increasing Vege
~ Five=year Plan,

Bombay government's

. A scheme for the oXtenslon of vegeteble cultivation (excluding
potatoes) in the Province hos been sanctioned by the Government of Bombay
ko teke effect 1-8-1¢47. The scheme will bs spread over & psriod of five
wears Bnd 253 is estimted to cost 500,800 rupees. Duringthe war, in
1943, a Vegetable Extension Scheme was inltiated to purchaSe apd supply
vegetables to the Apmye. Under this schem® &n additional area of 3,000
acres had been brought under vegetable cultivation. The schems was
closed dovn on S1l=3-194% &nd the Government now proposes to rmun ths

same schems in & new form so a8 to meet the needs 62 the cigilian pomlse

tion of the province. | .

A note on the subject published in the
tho present culbtivation of green leafy and green non-leafy vegetables in
the Province is appallingly low,
to moet the entire demand, calculated on the basis of 10 ozs. per hsad,
is more than 19,000,000 tons, while the present production is only 35 per
cont of the total requirements. During the next five ysa&rs the present
acreage of 115,177 acres under vepgetable Rm? cultivation would be treblsd
and additional land with irrigation facilities would made availabls
speeinlly for growing green lsafy and green -non-Ilea
under which, at present, is dEizaxmeinixemt disapvointingly low.

- A proposal to reduce by 10 per cent the areas under the irrigated
nonefood crops like sugarcene in favour of leaufy and non-leafy vegetables
and to mike 1t compalsory for the cultivators to grow one acre of vego-
tables por every new well dug with Government help is also unier consle
doration. oOther facilities to encourage vegetable cultivation such as
improved ond new types of vegetable seeds, mapures and fertllisers are
also to be mde available to the grovwers®' co-operative unions,

(The People's Raj, 30-8-1947)s -

)

'reople's Raj! of 50-8-1947 adds

The total requirements of such vegetables ,

!

vegetables, the area ./
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Housing Problem in Hedras City: Teed for
Government Construcrtion &nd Subdicised
‘ Schemes,

The main features of the housinz shortéze in radras ity apd the lines
on which the problem can be taclkled viecre cutlined by ir. Venlmiakrishna
Alyar, Chairmen, liadras Housing Commd ttee, in the course of an address

to the Rotary Club in Hadras on 5-8-1847,

fousing in Madras City.~ Jiadras City, ir. Aiyar said hed a populae 7
tion OF T.250 million comprising 92 million of people with incamss of ;
1sss thon 50 rupees; .16 million Wwith incames above this but loss than
100 rupees; o095 million with lncomes of over 100 rupses but below 200

~.rupees and only .078 million with incomes over 200 rupess. The average
_number of members in a Eadrng family was Qbout 6.9 Talkdng it as 6, they
warld need 154 million of houses for Grour I; 27,000 hauses for Group
II; 16,000 houses for Group IITj =2nd 15,000 houses for Group IVe The
minimm accomnodation for any famiéy was at least tWwo rooms besides a
Iitchen, 2 bath and & lavatory. ese wWould redquire 2 plinth &rea of
about 350 sq.fks and cost about 2,750 rupees to 5,000 rupsss 83 2 minirmme
The rentel value of this was mm 180 rupPses per an-um. “ith a progressive
incroase in accommoiabion and cost to 5,000 rurses and 7,500 rupees- for
& the next two groups, the rental value for.each of thsse two groups would
bo about 3500 rupses and 450 rupees pPer annum. But there were only some
35,000 houses of this value in the City ageinst ,197 million of houses
: required.As regards Group IV, namely persons getbing 8n income of over
200 rupces, the%e were some 50,000 houses for this group with rental
villues ranging from 450 yupees to over 1,800 rupees.

Suggesting & sodution for the rroblem in respect of the first three
groups, ¥r. #iyar said that none of the first three groups conld ray an
oconomic rent and thercfore, medna must be found 5o finence the larger ;
mimbsr of hoases reGuired by these groups. There were four ways of solving |
thoe problem. Ths Govermment, local bodies and quasi-Government public k
utility corporations could provide houses to their employees., Subsidised
schemes could be encouraged for the housing of industrial labour. The
Government or local bodies cculd construct tenements to the poor &nd
lastly, co-oper&tive and corporate house buildlng schemes could bg under-
takene <hs Government at gresent; reid a house rent allovance to 1ts
‘omployees of all grades. <his covered all rents p2id in cxcess of 2
certcin minimum, i.0., ten per cent of thelr salarye. There was in theory
no upper limit to such paymehts except in the case of non-gazetted ;
subordinates who got a fixed allowance. He had lmown cases Where officeds
had taken up houses far beyond thelr means and the Government psid them
the rents. IE tho Government constructéid houses for all its men 8nd
vocoverad rents at ten per cent, limiting cccommodation to sult the class,
it would be €hecper in the long run, and in the case of subordinates a ;
groat help to the men. LA house rent 2llovance did not help & man to get |
& house which did not exist. %he same shoul apply to the-other bodies

. eglassified along with the Government the Government giving such subsidies
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- apd loans as might be necessary to male the rroposition reasible. The
gubsidies in this case shaild be cutright zifts and not refundable
. long-term loans &8s in the c2se of the United States hausing authority.

gousing Industrial IPboure- In the case of industrial labour

| ur. AIyor said, It would LLI1L the induatry 1f it wsre bto be asked to
" provide houses for &1l its oreratives out of i%s o7n funds. In the

case of one lerge industry, it was (oond that it would recuire & capital
of 10 bo 12.5 million rupees, to build hruses for all its 14,000 odd
operatlives. obviously w2 this would k11l the industry. Put long-term
loans at low rates of interest and e subsidy fro— the Jovernwent Would
enable it to just minage it. #AsS regards unclessifizd labour and low
paid men in private employ, they would require abwmt pmtmxiz 100,000
houses &t an average cost of 4,000 rupees.Such & schome Would cost 100
million mupees for the City alone. Thig along with the subsiddes to be
paid for building houses to persons belonging to groups IT and III
togsther with the houses to be milt by the Government for their servants
would cost about 200 million rupees. Sprord over 2 pericd of fve years
" ghis would require as anmual allotment of 4Q million rupees.

(The Windu, dated 7-8-1947).




ORGARISATION,CONGRESSZS ,ETC.

Employers' grganisations.

Anmual General leeting of United Flunters issociation
of Sou &, coonoor, anc ay,

The 54th anmial general meeting of the gnited ¥

lanters' Association

of South India was hold at Coonoor on 11 and 12-8

~194%7 under the prosie-

T R S R T

dency of Iir. F.Ge. J21ll2ce.

Sir Archibald Nye, Governor of kadras, inaugue

rated the mseting.

Preslidential Address.- Referring to thé fa

changes 1in India 83 they affected the future of

that of the Asscciation, ir. Wallace in his presiden

that though some changes of oWwnership in South

the

r-roaching constitutional

planting industry and
tisl address, said

Indian estates had resulted,

partly from anxiety about the future, generally specking the Association
as & whole were not perturbed about the constitutional changes., Planters
in South Indie were far more perturbed by the more immedicte and more
pressing problems, such as shortage of food, building mterlals, fertili-
gaers and the eve creasing cost of production. Nr. Wallasce added that
while the labour position was on the Whole, somewh2t easier, the supply
of essential rmaterials for norml day-to-day estate work mad been general-
ly worse even than during the war years. Teling the case of fertilisers,
the low quot2 placed by Government 2t their disposal apnd the cansiderabls
delay in actual deliverles h2d proved &n extremely sericus handicap in

the manuring prograémne of many esitates both within 2nd cuiside the province

of padras. Tho position was no betbtar s regards pecliing mterifls such
ags tea chests, tin sheets and wire ncils or building materials 1ike pipes

and fittings and cemente.

nffects of Food Shortage on workers! canteens .- Surveying the

conditions obtaAining in erent plantations amd uhe position of tea,
coffee, rubter and cardamom, tl® Prosident said thet moest of the factors
governing the rrices of these commodlties were Subject to Central c¢ontrol,
while control over lfbour conditions and other factors affecting cost of
production were subje€t mostly to Provincial control. The dangers of

this lop-sided control Were becoming mors and more apparent. The prevaile
ing food shortage in the country had continued and sevefal estates which
hed embarlked upon schemes for the conteen-feeding of Workers in response
to Government propagénda, had since found it impossible to continue this

valuable amenibtye.
msty Iaboar Legislation criticised: Yeed for effective price
contTole= L. wallace emphasSise ot T prolonge steddily
Worsoning shorbtags of food and other necess&ires and the vicious race
botween wages and prices were at tle bottom of most of the industrial
unvest which bad swept the country during the rast two years. There
a trempopndous spete of hasty legislation recently which woul
hed been S N T L e (e M
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'erva to increase rathsr than diminish ingus triel strile until -
as prepared to male the basic cause of the unrest India's No.lcggﬁrg%?
problem. AS & Bolution, he suggested that instead of 2 new army of
factory inspectors, conciliztion officers, prohibition officers, etec.
_the country s most urgent but temporary need vwas 2 bigmer 2nd more ’
‘efficient army of price control epd kx# blaclmarlet inSpactors and a
“yastly improved distribution systeme.

, Strikes 2nd high cost of ldving:tritute to work of Tripartite
confeTENCe On Tl PN ATADLHYR® DIANLA 5100 lAbar.~ Jarning o lebour
GnTOST In plAntations &nd recent Strikes 1n & number of estates in
wynaaed District, Mr. Wallace said that though there was some evidence of
communist activity in the area, a Trade Unlon organiser who took the
opportunity to commence organisincg the workers there sald that the
general reply to his question 'who told you to go on strike'? was bur -
tummies's The Execubtive Committee had to devise 2 new wage and dearnsss -
allorance formula, besed on tke official cost of living index for the
district which had been vwell received by the workers in all districts,
and only one or two minor troubles, Commnist imspired, had occurred subsee
quently. Hr. Wallace added that as soon as some signs of a stabilised
cost of 1living appeared the Association intended to introduce & new
consolidated wage. HNezxKzilanem Hr. wallace welcomed the Governrent of
ndiels initlative in convening a Plantation Tripartite Iabour Conference
(vide pages 5«7 of the report of this Office for Japuary 1947)., This
move, was well received by all parties to the conference 2nd resulted in
a number of worthwhile concessions to labour without legislative compul-
sion and agreement by the employers to copperste with Government in a
further examination apdxmmidzaix of wage levels, housing standards and
medical services. o | |

Relations with labour Unions.- Mr, Fallace finally referred to
sugpeBtLons Ghd previous gen made for the formetion of & nawW
organisation or & sep&rﬂte Da}artmnt of U.P.A +3.,T, tO deal with trads
unions, ond estate labour relations generally, and 3tated tIRE the stage
hed now been reached when this proposal was. lilkely to be carried into

jmmedinte effect. -
problems before Tea Industry.~ - The Tea Section of the Association

AT GooAooT on 12-8-1047, Ur. G.B. Reade, chairman of the Section, in
ﬁ?g address , discussed the various problems, such as, the futrs of tea
£ control and of scientific research, the taxation policy of the Central
and Provincial Governments, ebc., that were facing the te2 industry in

Smth India tOdaYo

(The Hindu, 15 and 15-8-=1947 ),
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Viorl®ars! Organisations.

All—Indi& Railwaymen 'S Feclaration Tee ting’ HeW'Delhi,
4 and b§8~1947: Strilm TRIIot to be talmn Ir 11inlmom

- bem2nds/not mst.,
T~

The General Councll of the All-Indin Reilaymen's rederation mst a
yew Delhi on S and 4-8-1947 to consider t;he'rejmr}'ﬂtxzl of 1its Hegoiigt:}iz;; ’
comittee on its discussions with the Railway Bocard on the implementation
of the rocommendation2 of the Central ray Commission with ragerd to
r&ili’;ﬁi?’ workers (vide pages 47-48 of the report of this office for July
1647) . - .

strils deferred.- On the filrst day of the moseting the Council
decided by ¢4 votes to 57 to call upon &ll affilisted unions to take a
strile ballot before 50-9=1947 and to form a council of cction to imple-
- ment the decision. This decision, hovever, was reversed the next day at
the instance of tho President of the Federation, HMr. Jai Pralash Hapain
who is understood to have stressed[the responsibilites which mad devolved
on the workers in the wake of freedom and also to I2ve urged thd Council
to give the new Dominion Governments time to break away from policles
pursused towards the workers by ths foreign Government. Rpenmdimys Accepte
ing the President’s plea and as & gesture of co-operztion, the Council,
on 5%330%% B~8-1947 dscided to sbtay furtler action on its demmrnds for one
vear provided the Reilway Board passed ordlers for full implsmentation of
the favouragble recormendations of the Fay Commission as a& whole with &hka
cortain essentifl provisions. ,

Tgsentail Provisions .- The essential provisiocns dem2ndsd by the
goaneI L vieres (1) Frocectim apginst redunction of .dearness relief by
allowing option to choose batwWween the Quantum of relief hitherto given
" 4n kind and cash or the eash mitimwad allo?ance proposed by the Fay
commission, whichever may be more favourtble; (ii) Yixation of minimum
senle of 55-130 rupses for artistns and skilled staff in the railvay
worlehops, sheds and other departments; (11i) On fization in the pros=-
cribed scales, no employee should suffer reduction in the basic ray and
allowances and/denied the next higher stage in the proposed scalss; and
(iv) Continuande of @ssurfnce agiinst retrenchmenty, rending the publica-
tion of ths failway £djudicator's report and its consjideration by the
Federation. \

ol '
Strile if demands not met.- The General Council »R hoped that the
pominYCR Governuen td o Indif ond Fakistan and their r2ilvay administroe

tions would rsconsider their attitude and would agree to these 'irredu-
cable minirum damnds" without further delay, Should they, however, fail
to do so.by 1-9-1947, the Gensral council directed the affiliated unions
to proceed to tale & strike ballot from 16-9-1947 and complete this work

(The Statesman, 4 and 5-8-1947 ),




IAbour Aszocintions in Iysore StateuFarned
apalnst ariiliating WIith hLysore Snate I1Abour
‘ Fedoration,

The Cormissioner of laboir, I’ysore, has sdvised labour associations

" 4n the State ogainst affiliating with the Mysore 3State I2bour Federation

or eény oubtside organisation. The Commissioner in a circular 1stter to
all associations pointed cut tlmt the Hysore Ifbaur Act did not allow

affiliation of labour a&ssocintions with any other orgtnisation, such as
the uysore Iabaur Fedoratlion, Which took part in political activitges.

('pewn', dated 4-8-1947),

Thdian TFederation of Iabour to set up scparate
Tabaur Federation yn rallistan,

The fxecutive Committes of the Indian TFederation of labour has
decided to form a rakistan Federation of iabour consisting of t® unions
affiliated to 1t from ths aree included In midsten. A Zrpwinckadx
provisional executive committee has been formed with “p. HeA. Ehan from
the punjab as President. It hes been decided to hold the inaugural = .
session shortly &t farachi. Announcing this decision Hr. VeBe Frnik,-
Genoral Sgcretary of the Federation,added that as tlp problems of the
workers in both the States would be similar, the Pakistan and the Indian
Poderation of labour would wark in close collaboration.

(The Times of India, 19-8-1947).

yysore State Railway Employess to 8trike on 67
- Septomber 11 denuinds naot mat.

The Prosident of the liysore Hailway ZTmployees'. Association, Hr.
Raghavaraj in & statement toO the Pross on 27-8-1947, 8nnounced thit tho
eomployces of the Hysore State Railway, numbering abait 11,000, had decided
to dovn tools at midnight of Scptember 6«7 if the lysore Government did
not accede to thoir two basic dem@nds. According to Mr. Raghavaraj the
Association had formlnoted forty domands for amelioration of the condie’
tions of the railway worlkers, tut no attention had bsen paid to these by
the State Government. The fissocintion had, therefore, decided to call a
strilke .0f its two irreducible minimm demands were not acceded to, viz.,
sams scales of Ay, allora@nce,etc., a8 on the neighbouring railway in the
Indian Union and a flat compensation of 1,000 rupses to every employee for
denying th&s trdatment before . ‘

(The Hindu, 28-8-1947).
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SOCIAL COHNDITICHS.

Dnstitutfions for Juvenile Delinguents in 1adras:
1eww Pos O AQViser to covernren Z2runLed. .

- Tho Government of Hadris has crcatsd 2 new post of idviser to the t
government on Child Psychology, to assist 1t in shaping the administretion IR
of instituttions run for the refarm of venils delinguents. I3 jor J. 8
Ford Thomson, INS (rctired), has been abprointed to thke rteat.,

e i

(;The Statesman, 24-8«1947). s




FUBLIC HZALTH.

Woter Supply and Drainape 37s temsin Vadras:
Provincial Committee's lp<ysar plan for ’

Improvement . ) :

A lo-year plan for the improvement of water-supply and drainage in

the Province has been racomsended by & Provincial Rural and Urben Sater-
Supply and Drainage Schemos Committee set up in ladras with Hr. A. Ralesvara
Rao as Chalrman. The plan is eptimted to cost about 400 miliion rupses.

The committee mide & detailed survey of tho sanitary facilities
obteining In voricas parts of the province and noticed thaet 35 out of 81
minlciralities in the province had not been provided with protected watere
supply and only 7 munieipalities had anything like & drainapge scheme. Out
of 997 urban fPanchayats, only 12 had protected water-supply foeilities.
The Committee viewed that the Government all 2long hid laid emphasis on
tho curative rather than preventive aspact of rublic health and had vested
the Iocal Boards and Hunicipalities with the task of supplying drinking
woter and xxx arranging for drainfge schemos. fThe members wers of the
emphatic opinion that the entire responsibility for providing adeguate
supply of water and challdng out & proper drainage schems, should rest
with the provinci2l Government and the Loca&l Rozrds be divested of this
responsibilitys. The Committee has accordingly recommended a lo-year plan
for the parpese. The plan envisapges the surplying of water free of coest
generally to all villages. In municipal &nd non-municip2l urban areas
with & population of more than 5,000, supplies could be made after leovying
a smll water~drainage tax, It is emphasised that the tax should vary
according to the capacity of each loeality, with & maxirum not excceding
15 per cent of the anmal rental value in Tunicipal and 10 per cent in
other urban areas,., - :

Tor the execution of the plan the Committee haa rocommended the
ecroation of & separate and adequately staffed Fublic Health, Enginering

Dopartment, independent of the Fublic Viorls Depgrtmant. It 2lso recommsnds

the starting of an institube to train Publie Health Engineerd as well as
Junior Engineers (Public Health), with an 18-months course in Englneering
and anothser course of 18 menths in Fublic Health, TFor the immediate '
present hovever it is sugrested that the exisbing Puniocipal engineers miy
be ipperted & short but intensive course of study in Public Health. TUnder
the %::an there wonld be one top-ranking specinlist as the Chief Engineer
for blic Health and under him two Dapubty Chief Engineers, ln charge of =T
Northormn and Southern halves of the Province. Finally, the Ccommltteo.
has urged thet legislation should be introduced to negative riparian
claims and for quick acquisition of land necessary for the execution of
various water worlm in connection with the rropossd plany and thlat all.
villeges with 20,000 or more of porulation should be compulsoryly constie
tuted into runficipaliticse. ‘

(The Hindu, dated 17-8-1947).
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Steps to improve Nursing Service in iizdras: ., -,:,'.:-'1_‘
Hea Lth Mlnligster's Press Staton=nt. -

In & statement 1ssued to the Fress on 2-8-124%, ¥r. A.B, Shetty,
pinister for Public Health, Government of yadrus, cutlined ths variaus
measures taken by the Government for improving the conditions of &2
- yparsing Bervice in the Province. 4Among the more lmrortant sters were:

a) edditfignal posts for murses in ‘hospitals; in future one nurse and
,5 nurse=rupils for every 15 beds in teaching institutions &nd one nurse
for every 8 beds in other hospltals were to be employed 2s against the
provicus strength of one nurse 8nd two nurse~ruplls for every 20 bedsin
teaching instituttions and one nurse for every 14 beds in other hospitals;
(b) construction of nurses quarters in tadras, Sxnmd Coimbatore and vVizeghe
paitam; sanctlion had already been given to & schem for & furses Home in

the General Hospital, hadras, at a ost of 1.7 million rupees; (c) sanction'

of a leave zndtmmporRrpxsirorRptixxfxtkexyxnexing reserve of ten per cent

for oll perminent and temporary strength of the Wursing staff and the
establislment of a postegraduate course, i.e., Diplom2 in Hursing Service,
in the Governmembt Gensral Hospital, Kadras. Whenever opportunities

occured Government would send sult2ble persons for higher training abroad
in nursing. Steps in accordance with the recommend ations of the Fxmpriiierx
phore cormittee (vide rages 50-60 of tho report of this Office for Iarch
1946) 2 {?"or providing more facilities for prellwinary training to nurse=
pupils, Vere also being taken. The Iady Hore School cfidting about .56
million rupees had recently been opened for this rmurrose.

(The Hindu, dated 5-8-1947).
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EDUCATICH.

prersaers Scholarships for overseas Zducetion:
- Palkistdn tO continue ATrTANCOOS NTS .

It 1s understood that ths Governwent of Prkisten is ma¥ing arranpgemdnts
for the admission, m2intenance and welfarc of those students who were
mmided ewvarded B2 scholarships far higher studies abroad by the Governmens
of Indiea before 15-8«1947, and who have since clected to serve in Taldstan
(vide page 65 of the report of this Office for D:comber 1945), The Gowverne
ment will also grant 2 series of scholarships to students for studies
abrond, particularly in technical education.

(The Statesman, 27-8-1947),

-

mducational racilities for Bombay Aboriginal Tribes:
guchoSrs Lo getv Bonus Ior each successi 1 2
" ‘ SchoOot HXumindagion.

¥Wiith a view to encouraging education among the aboriginal and Hill
tribass in the certain districts in the Froyince the Bombay Goverament has

dscided to grant bonuses varying from 10 rupees to § rupees to teachers for |

ovory boy and girl belonging to,. these tribes messing the imry school
cortificate extmination. In additiop cash prizes or free studentships are
2 also to bs given to - successful students. ‘

(people'’s Raj, 30-8-1247),

compulsory Prirmry Education in Madras District:
Ggovernment &ACCEepts DIStrich Board's racomnenditions.

The Government of imdras has accepted 2 resolution adopted by ths

Chingleput District Board thot elementary education should be made compuls

sory for 21l children of school-going age in 32 villages in the district.
The Director of Public Instruction has bsen asked to arrange for the :
provision of sufficient school places in th? villages wkere caompulsory
education is to be introduced by the opening of new schools, employment
of additlonal teachers, etc. In cases Whera the additional school places
required to lmplement the resolution are provided by the District Board
either in whole or in part, the Govemment wWill grant & subsidy to cover
the extra coate. Similar grants may be given to private managements 3£ if
Nnecessary. . ‘ :

(The Hindu, dated 1-8-1947),




- . et

o~

control peasures,

severe Penalties for Black Marketing in Bombay:
Hew Orain&nce to enhince rend 15ies .

Imprisonmsnt up £o 2 perlod of seven yaars, toretler with a fine, is
the panishment for Imd bleck mrketing under an ordinance promlgated'in
pombay on 29-8=1947. At Dresent a person contravening any order made under
the pesential Supplies (temporary powera) Act is mnishable with inmprison-
pent for 2 term which may extend to thrse years or with fine or with both,
and & person contravening any order made under the Bombay Essential
commodities and Cattde (control) Act (vide page 67 of the report of this
office for October 1946) is runisheble with imprisonment for a term Which
mry oxtend to three years and is also liable to fine. It has, havever,
been found thot these penalties are not adequuate for checking the evil of
black marketing, and the Governor of Bombay hus rRspr 2ccordingly promilgat-
ed on 20-8«1947 the Bombay bssential Supplies (temporary rovers) and ths
Easeatial Comnodites and Cattls (control) (enhancement of frenalties)
ordinance, 1947. The new Ordinance prescribes 2 minimum of six months
jmprisonment and o maximum of seven years! for offences of biack-marketing
and allled anti-sccinl activitizs. A fine of an "unlimited amount” is also
proseribed under the Ordinance. | :

The Oordinance will bs operative for 2 period of six months tut the
governrment of Bombay is expected to introduce a Bill during the next
sesaion of the Provineial Isgislatfive to replace the Ordinance by an Act.

7R e 7)’&1‘-&‘;'2.;4\- /M Aar 7:-\/24% 52"—.

(The Bombay Govemment Gazette Extraordinary,

dated 29-8-194%7 ,Fart IV, mges 328=529;
The Times of Tndif, dated 50-8~1947 ).
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Food,

Daterioration in Food Situation in India:
- 1Brts or LUounitry iace pamine.

Doterioration in Food Situation.~ Reference wus mede at page 56 of ths
roport of This OIfice ror July 1947 to the grave food shortage at rresent "
facing Idia; failure of the usual monsoon rains in the Funjab, Rajputans,
gujerat and Fathiawar is now statod to have aggravated the Shor{‘.age and thé
situation was described in Delhi in the second weelk of Ahgust as "ship to |
mouth". It has been further estimited that on 1-1-1947 Hyderabad State "
would have on hand food supplies to last only two deys, Travancore &and i
gochin five, Bihar eight and Beng2l and ljadras o fortnight <} Ths scuthorn J/
and esstern arcas of the country ere on the verge of famine &nd there are :
50 per cent chances of escaping it and the months of dupgust and September
arc cxpscted to rrove & critical perlod. Symrtomatic of the threatened
shortage is the fact that in Trovancore apd Cochin restions have already
been reduced to 6 and 8 ocunces per daye. ,

Contral Government's Varning to Frovinces and States: 1o possibility
of golp Irom IELiStinew & routinc monthly coniersrnce of food Oif icials rrom
Provinces énd otaces held in New Delhi on 22-8-1947 estimt-d the next
kherif crop in I,dia at only 85 per cent of the normal yleld, and, it is
Gidorstood that 211 administrations bave been warned to take prompt steps
to avoid & brezlmlown in the food cdministration by intensifying procuremont
end altering the composition &nd reducing the size of rstions, 1f necessary,
to meat the serious position in their &rsas. : o g

Tn the meanwhile 1t is stated that the Fakistap Dominion, Which -
usually has & surplus of rice and wheat, EhexIfiiskar Will not bs &bls to W
export anyfoodgrains to the Indian Union or elsewhsre till April 1%48. The
roogon for this 18 understood to be the failure of crops in East Bengal,
Sind and Viest Punjabe. Yhile heavy rains and floods in East Bengal hove ,
ruinod the rice crops and demaped millets, in west Funjab and Sind the ;
lack of reinfall sugurs a bad harvest of the kkarif crop (rice, millets and |
pulses) in ¥ovemter. It is further understodd that the Mrvest of the !
30bi crops (v3ppt, gram and barley) in April will also f2ll much below }
garly cxpectations, It is, therefore, considered most unlikely that ?
pakistan, after I ving met its internal derfnds, Will have surplus food- ,
grains of the coming kharif and rabj to export to the Indian Union or &ny !
other country.: S .

(The Hindus tan Times, 9-B-1947; ‘ : |
The Hindu, dated 25-8-1947; - : - 3,:
The Statesman, dated 27-8-1947 ). .
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Demobilisation and Resettlemnt.

rartition of Resettloment Orpganisation between Tndie and
‘ Falgdatan,

The Resettlement and Emrloyrent organisation of the Government of
India, 1ike other Derartments of the Central Govemment, is being divided
between Paldstan and India. The followihg dete2lls regarding the division
afie takon from &n unofficial Iress note 1ssued by the Government of Tndia
F% and published in the Indian fress during the second vieek of August.

Division of Employment Exchanges .~ The Dominions of India and Paidstan
will Tetaln the omployment exchanges existing in their respective terrie-
taries. of a total of 70 exchanges in British India 17 will go to Fakistan
and 53 (including the Central Employment Exchange) will rem2in in India.
of the nine Regiopal Directorates, one, 1.6« Sind-cum=-Paluchistan, will
be asaigned intact to Felkdstan. The two Regioml Directorates of BEengal-
cume=Assam 8nd, FunjabeCumel «i eFgPe, are bsing partitioned. 4 serarate
Regional Directorate is being set up for Tastern Tunjab since tho recruit-
ment from thds region (including the 3tates) was heavy. Similerly, a
separate Reglonal Directorate for #est Bengal willl be constituted since it
contains 90 per cent of the registered factories, 2all the collieries, most
of the trade apd commerce, and 90 per cent of the industrial labour of ths
former Bengll,Province.

Division of Training Centres.~ On & territorial basis, relkistan will
get 45 tralning cencros, with o seebing cardelity of 4,101, as against 160
fraining centres, with & seating caraecity of 10,384, for maia. The traine |
ing centres will be assigned intact with their existing workshop, office
oquipment, machinery and storese Ex-servicemen will hereafter be trained ,
at centres in the Dominilon to Which they belong. If in exceptional circum-
atances it becomes necessary to send mon from one Dominion for training
to the other, piyment wWill lave to be vhde by the Government concerned.

-

Tneidentally, it i1s stated that the partlitioning of tho Resettlement
ocnd Employment Organisation is talking place at & time when the Org2nisie
tion was just getting into its full stride and had begun to achieve sub=-
stantial results. T11ll the end of July, 1947, over 200,000 ex=servicemen .
and discharged war workers had been placed in employment through its mfforein
effarts. Approximtely one ocut of every four rersons Who asisd for employe
ment assistonce each month had found & Job through the employmont exchangese
The monthly placings b%hgha Exchenges had risen from 6,428 in June 1946, to |
14,861 in June 194%. numbar of employers making use of the exchanges
had increased, in the same period, from 2,579 to 3,527,

(Onofficial Yote dnted 5~8-1947 lssued by !
the Government of ndia; «
The Hirdustan Times, 9-8-1947 ),




Working of Resettlsment Orpanisation: Emplomnt
Ezchdnpges neturns 1or jguly 1947,

-

yumber of Registrations 8nd Placings.- The following tab]s gives the
dotails Tepgarding the vorking during ouly 1947 of the Employrent Exchanges
in Tndia established by the Iinistry of Ifbour,

I:mmbe]? of EXChang08aoo-oco--oo...-.-.-..on.o--oooooo.. 70 -
Hurmber of Roglistrations during the monthesececeecccccse 58,955
Fumber of applicahts placed in employment during the month. 16,654
Rumber of applicants on the ILive Register at the end of the -
monthe 548,599
Fumber of Employers using Exchanges during the month. 9,500
yumbsr of vacancies notified during the menth. 21,639

number of vacancies ocutstanding at the end of the month —
(a) RSSBI‘VOd R&il‘.’a',y........-...-...-....-. 54 999
(b) Central and Provincial Governments..... 22 665
: (C) ObhelPT esvsccnrentaossnsresscseissnassonse 10 509

Totaloooo-.-coocoloao'ou-ontcouooo-.ooooloo-o-o.---ncatgc- 88 173

Tiotes= Tho fn.gwes are incomplote as details from the Comilla xsxchange
were not mceived.

Placings by Wage Groups.- Ths fol‘lowing fi_gures give an anfalysis of
the placings during ths month b;g' uaga grtmps'

Wage/salary group flumbsr pltced in Employment by Exchanges -i

' EX~S6r Vice Others Total

RS+ 55/=peme 2nd_bolow. - 5884 . a7se 9636 ’

RS« 36/=peme to RS 60/-p.m. ' 3201 ' 2675 5874 f

'61 "Pomo to RS. 100/-P.m- 565 : 411 976 |
Rs.l()l/-p.m. and a.bove. 80 88 168
Total 9730 6924 15654

‘Humber of Training Centres.-~ The total marmber of training centres
working 4t tho end ol July JIo47 was 220. 6257 ex-service personnel were
selescted and posted to training centres during the month. The total
number of ex-service personnel selected and posted in technicel and .
vocational training centres upto the end of July,1947 were 27,915 and }
8,878 resmctively. The total number tr2ining at the end of tha month was
11,562 including 1,129 war-disabled &nd 959 ex~Servicemen.

(summrised from & Hote issusd by the linistry of
iabour, reviewing the worl done by the Dimctorate‘
Genoral of Hesettlement and Employment, during
the month of July, 1947 ).
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Post<liar Hocons trﬁctioﬁ .

fransport to be notionalised in Ceontral Provineces. -

,, A Press Note issued by the Government of the Central Provinces and
gorar in the sccond week of August announcsd the decision of the Government
to nationalize the transport system in ths rrovince, Ths Government hopes
that the programme 2End of natiopalization will be in "full swing by the |
beginning of 1948". Explaining the decision,#n the Press fote addsd thnt
the Government was convinced thgl once the existing transport services were
consolidated and & policy of steady nationalization was pursuved, it would

not be long bafore the publlc would recelve the best service at reasontbls
coste ' R :

potails of Schems.- ynder the props3ed scheme the transport services J
will V6 o ovnded by the central and the provinciael CGovermmsnts '
which will contribute 25 per cent and 756 per cent, respectively, of the
total cagital. The two existing roade-rail companies, nmely, the C.Pe
Transport Services Limited and the Provineial Transport company Limited
#m which only 51 per cent caplt®l h2s been contributied by ths Central and
the Provincial governments will be na2tiopalized in the same way as road
transport services operated by private permit holders. The are2 of opera=
tion of efch of these two road-rail companises will be examined 2nd conso=-
lidated. o ‘ : '

Apoas cutside the area of operuations determined for the two road-rail
companies will bo allotted to Peiowm rrivate operzators on temporary permifs

ag tho government is not now in a position to operate services in this arel, |

As repgards capital equipment, the Government proposes to rurchase such | ¢
of the capital equipment of the permit holders as if found suitable accorde
ing to & schedule to be prepared Which w1ll be fair to them as also to ths
governmente - ]

To :’LmBlement the above decision the Governrent has set up & new
Transport Vepartment @nd bAs appointed & Director &f Transport Segrvices for
the province. This department Wwill be entrusted with the work of executing
the policy of nationalization. » ' , ‘ S

L5, o e e B e Tt g e, A o8 i g it

. | ’ (The Hindustan Times, 11-8-1947),
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UePe GOovernmont appoints Indusitrial Adviser
to klan Levelopment.

It is understood that an Amerlean exXpert, lir. L.Ce Bingham, has been
appointed Industrigal Adviser to the Unlted TFrovinces government for a
perlod of five years.

Ir. Bingbam will be reduired to plan the industrial development of
the province a&nd advise the CGovernment on the type of large-scale factories A
vhich could be sterted, whoere the necessary machinery could be obtained ]
and hov and where industrial training might be arranged for suitable young ]
men from the United Provinces. It 1s reported that the Government mf has

rarticularly in view factories for the production of textiles,chemicals »
rayon and cement .

lir. Bingham was & member of the UNRRA organization, plenning the
rehabilitation of indus try in Italy, Greece und CZechoslovalda,

-

(The Stateamdn, 19-8.194%), ;

IXpansion of Indian 3hirping: Government fccepts:
He1n Recommendations 0i SuD-COommlttes on oshippinge.

Refercnce was made at pages 69-70 of the rerort of this office for
Merch 1947 to the recommendations of the Sube-Committee of the Reconstruce
tion Policy Committee on' Shipping., The Government of India in & resolu=
tion rublished on 12-7-194%7 has sndorsed the Sub-Comittesls views that

India, like other important maritime countries, mst adopt & dynamic
policy with rogard to her shipping.

Expansion of Indian Shipping.~ Thd resolution states thet it is the |
government 'suiention to 4831st Indien Sbippinﬁ as far as possible to attain |
the #argets laid down by the Sub-Committee. <These targets,to be reached
coastal trade of India, 75 per cont of India's trade with Burma, Ceylon
and other geographically fdjacent countriles, 50 per cent of Indiats
distant trade and 30 per cent of the trade farmerly carried in Axis vessels.
in the oriente The Government agrees With the ma jority view that the :
ideal definition and ultimate objective of Indian shipping should e
shipping owned, controlled and managed by Indion nationals, Put, the '
resolution points out a rigld application of this definition would excluds
some & the most important shipping companies in India simply becaume 2
small proportion of their shares is held by non-Indians. The Government :
has, therefore, decided that to be deemed an "Indian Shipping Comp2ny", & |V
company mist satisfy the following conditicns: (2) Its steamers should be |}
registered at & port or ports in British India, (D) 4t least 75 rer cent
of its shares and debentures should be held by Dndilans in their o right,
(c¢) All the Directors should be Indians. (d4) The lanaging “gents, if any),
should also be Indiens. If @ comréany finds it difficult to comply with /
any of these conditions, 1t may &pply to the Government for srecific '
sanction to be treated a&s &n Indlan shipring comrany.
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Shipping Boords.=' The Government has accepted in Principls the

. pecorfiordation that & Shipping Board should be set up and generally a
‘with tho Sub=Cormmittee 's proposals regArding 1ts furctions., rghe reso%?;gs

" further points cut that some of the Sub-Cormittee's rocormendations have °r
‘actually been in operation for som2 time pest. For instance, the Government
- 48 actively assisting Indién shipping compenies to zcquire additional
tonnage from overseads, and stebPs are to be taken in such cases to secure
cargoss of foodgrains.

other recommondations of the Sub-Committee Including ths dguestion of
| developing shipbullding in Ipdia are stlll under consideration, -

-

(Resolution Wo. 17211 1(25/47) ,dated 12-7-1947,
rublished in the Gozstte of Mdia wxtrzordinary,
dated 12-7-1947, mMmzes 633-G34 |},

-/ ' o :
\‘\ poard to operate and develop Road Transvort in Purme .//\</;1

1\\\:

The Governmont of Furma issued on 31-7-1647 zn order entitled the
Road Transport Order, 1947, for the oreration, regulation and control of
road transport in Burmt. The order provides for the consititution of o
poard of ienagerent for Rozd Transrport With the Secretary of the Transport
and Commnications Derartment 23 Chairman. It will be the duty of the
poard to operate, regulate and control all or any road transrort in BPurmi.
and to encourdge, rromote, orgénise or establish any form .of road transport .
owned or controlled by & person or per3ons indigenous to Barma. Tor the .
purpose of enabling the Board to eXercise its powers &nd functions the fxmme
Govemor is authorised to advance to the Board such sums of money, Whe thsr
on rovenue or capital account, 83 he may think fit. TFor tle operation of
road transport ths Board may buy or sell all or any form of transport . :
vehiclos and in discharging its duties the Board is required to act on o
business principles and bs guided by such instihctions &4s may be given by |
the Governor. : _ -

(The pDarma Gogetbe, dated 9-8-1947,Part I,
mge 475 VYo

L-Iéeting of lysore Imius tries and Commsrce Folicy
- ommittee. :

1atters conrnected with kyscre's post-war nlanning and foreign capital
vers discussed at & meeting of f£he Industries &nd Cormerce Follcey Committee
of the liysore Economic Conference ct rapgalore-in the last week of July.’
Among other subjects the Committee also considered the problem of housing.
labour end appointed & sub-commitiee to go into this question. - :

(The Statesmn, 1-8-1947 ),

[SSRI . o
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Developmont of Scientific and Industrial Research
in Qrissa: Roard gonstituted,.

The Government of Orissa has 8ebt up this menth 2 poard of Scientific
and Indus trial Research under the ch2irm@nship of the Prime Hinister.

4 rosolution of the Provincial pepartment of Plaming and Reconstruce
tion dated 1-B-1947, stated thaot in November 1941 ths Governmsnt of Opissa
ned constituted for a reriod of tWo years thoe Oprissa Indusbpial Research
committee with the limited functlon of forming & liaison with the Board of
geiontific and Industrial Resedrch set up by the CGoverntent of mdia. The
Committeo had become defunct during the war years and had not besn ree-
constituteds The problem of post<7ar reconstruction had e##=gr now focussed
attention on the efficient use of scientific resources and mine-pover for
the development of the country in peneral and on the application of
scientific research for the development of industries in particular, n
parsuence of these objectivesithe Government of Orissa were now =mixmp -
setting up & Board of Scientific and Industrial Research. The functions
of the Board, broadly spealdng, would be: (i) rromotion e2nd development
of fiindamental and applied scientific research and 2dvonced scientific
training in orissa; (il) encourigement, orginiseétion and direction of
indus tpial rese&érch with speecial referare to the resources &nd pseds of
orlssca so as to help the co-ordinated development of irdustries in the
Frovincei (1ii) co-ordinsted directlon of research done by differsnt
departments of CGovernmehit and in diffcrent institutions In Orlssa; (iv)
avard of resecarch studentships and fellowships for the developrent of
sclontific talent in Orissa end for the study of sclentific mrovlems;

(v) mointengnce of close liaison with the Council of Scientific and

Industrial Research, Government of India &nd with similar bodies Emt set up |

by othor Provinecial and State Goveruments; &%} (vi) establishment of a
gcientific Information Bureau for collectlion cnd disseminuatlon of informie-
tion relsting to scientific &nd industrial research and the practical

ubilisation of that information by making it available to laymen specially

for the development of agriculture and cattls wWealbh and the utllisation
of the raw material resources of the Province ; 2and (vii) publication of
a journal of scientific and industriel researche.

Tn addition to the Premier the Board has 19 membo@rs including the .
Ministers incharge of Development and Education, the Directors of
Agriculture, Tndustries and Health and representutives of Orissals
Comuerce &nd Industry.

(Resoluticn Wo. 2780-PR dated 1-8-1847, o
Supplement to the Orisasa gazetts,dated ‘

B8-8+194%, paces 289-290 )e
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GZHZRAL.

Transfer of Poier to Dominions of Indiz and
Talistén, Jo-Bel037.

In accordance Wwith the provisions of the IndiZn Independenco Act,1947
; (vide page 77 of the report df this 0ffice for June 1947) the Govermne,mt‘.

' of United Kinpgdom transferred porzer to the tWwo new Dominions of Tndia apna
pakistan on 15~8-1947. TIn both the Dominions, vending the intrcduction of
the new constitution at present Being framed by thelr respoctive Constituent

Agsomblies, the respective Constltubtent iigsemblied are to function as the
Dominion Iegislatures. Iord Louls ljountgbatten has been appointed Governor=
General of tho Dominion of Tndif 8nd in the new Indizn Dominion Cabinet,
which assumed offilce on 15«8-1847, Tandit Jawaharlal Fehru is t1® rrims
Minister apd Mr. Jegjiwan Ram ninister for Iabour, Mr. lohammad All Jinnsh
has boen appointed Govemor-céneral of lalkistan, and in the raldstan Cabinet
which is 1l=d by Ur. Liacuat Ali Fh8n, ¥r. Jo. Mandal is the Minister in
charge of Ilaboure.

(The Gazetst of Tndia Extruordinury,
dated 15-8-1847,p2 98 1017~1020 ).

pominion of India to succeed Lo Hembership in
INTETnaTIona L Urpgnisdtions ¢ Indidn Jiderenasencs
{Internationfdl arrangements) Order, Jludy.

The Indian Inderendence (Inte:national Arrangements) Order,1947,
isaued by the Governor~Gsneral of India on 14-8-1947 outlines the terms
of an oagreement betweon ths Dominlons of Pakiston and India regarding
the dovolutlion of internetional rights and obligations arising from Indials
momborship of international organisations, £df1lloving the partition of
India into the two Dominions of India and rakistan as from 15-8-1%47.

lremboership of Intern&tional Qrpg&nis&tions .- Under the termsjof the

agrecXEnt 08 spocilied 1n & schedule avtached vo the above Order, merbor-
ship of 211 international organisations together with the rights apd obli-
gations attaching to such membesrship, will devolve solely upon the Dominion
of Indifa. For this purpose rights or obligations arising under the Final -
Act of the pnited lotlons Monetary and Finsncial Conferance aseto be deemad
toba rights or obligations attached to membership of the Mnternational
lonetary fund and to membership of the Internation2l Bank for Rsconstruce
tlon and Development. ' : ‘

Internaticnol Agreements.~ Ag regards internatlonal agrecmsnts .
bightsTEnd obligacions undoer all internatlonal agreements to which India
was & mummtar party immediately before 16-8-1647 are to devolve both uron
the Dominion  of Indif and upon the pominion of rakistan, and will, if
necessary, be Syxmimked aprortioned between the two Dominions. Rights
and oblipgations under international apgreements having an exclusive tarpi-~
torial epplicaticn to &n area comprised in the Dominion of Rxitdminx Tndia
will devlove upon thet Dominion apd those Tighksxamd having an exclusive
territorial applicstion to an area comprised in the Dominion of makistap
will devolve upon that Dominion. X

& e s e *




" 'The agreement finally provided that the Dominion of Peldstan will
s uch steps as may be necessary to apply for memborship of such
sternetiongl organisations as 1t chooses to join,

(The Gazette of India Extraordinary,
dated 14-8=1947, pages 911912 ),
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